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BILL SHEFFIELD, GOVERNOR ' -

DEPARTMENT OF ADMINISTRATION ~ © roucy ¢ (ws oooo)
- - o : : g PHONE {807) 455-2200 -

OFFEICE OF THE COMMISSIONER

December 18, 1985

‘The Honorable Bill Sheffield
~ Governor of Alaska

P.G., Box A

~ dJuneau, AK 99811

Dear Governor Sheff1e]d

It is my pleasure to subm1t to you the Annual Report of the Ataska Pub]1c
Employees' Retirement System (PERS) and Teachers' Retirement System {TRS).

This report shows the financial condition of both the PERS and TRS funds as of
June 30, 1985. ‘It has been prepared on the basis of standards set forth by
the NatTOna] Council on Governmental Accounting ‘and is submitted in accordance

g?1th)the requ1rements of Alaska Statutes 39.35.020(5) (PERS) and '14.25.030(4)
TRS

'r S1ncere]y,

M

Eleanor Andrews
Comm1551oner

" EA/LC/ jms

12/6K3/1122-04
" Enclosures
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BiLL SHEFFIELD, GOVERNOR

POUCH C (M5 0200
JUNEAU. ALASKA 99871
PHONE: (907) 465:2200 -

OFFICE OF THE COMMISSIONER

December 18, 1985

The Honorable Bill Sheffield
Governor of Alaska

P.0O. Box A

Juneau, AK 99811

Dear Governor Sheffield;

It is my pleasure to submit to you the Annual Report of the Alaska Public

Employees’ Retirement System (PERS) and Teachers' Retirement System (TRS}.

This report shows the financial condition of both the PERS and TRS funds as of

- June 30, 1985. It has been prepared on the basis of standards set forth by

- the National Council on Governmental Accounting and is submitted in accordance. -
?;Eg)the requirements of Alaska Statutes 39.35.020(5) (PERS) and 14.25.030(4)

Sincerely,
Eleanor Andrews
Commissioner
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 STATE OF A AMS[K{A

llEﬂlAJl]FDlIH\T‘()l AJDRIIFWIEVTliACPI(H\
DIVISION OF RETIREMENT & BENEFITS

PLEASE REPLY TO:

(1 POUCH CR (MS 0203) Ll 2600 DENALI ST. SUITE 401 _ Bill Shefﬁeld, Goveriior
JUNEAU, ALASKA 09811 ANCHORAGE, ALASKA 99503 -

PHONE (307)465-4460) PHONE (807) 277-7504

December 17, 1985‘_

Commissioner Eleanor Andrews
Department of Administration
P.0. Box C

Juneau, AK 99811

Dear Commissioner Andrews:

I am pleased to submit to you the Annual Report of the Public Employees'

(PERS) and Teachers' (TRS) Retirement Systems. The information presented in
this report shows the results of operations and the financial condition of the
two retirement funds for the fiscal year ending June 30, 1985. The financial
statements in this report are presented on the accrual basis_of accounting in
accordance with the Financia1 Accounting Standards Board, Standard Nu. 35.

The report contains the f1nanc1a1 statements, the audit report From the
professional accounting firm of Peat Marwick, and excerpts from the most,
vecent actuarial valuations prepared by the system's actuary, William M.
Mercer-Meidinger, Inc. Also included are the fiscal year investment: comments
from the Division of Treasury, Department of Revenue, which is charged with
the investment ‘of the ret1rement funds.

Market value of net assets in PERS was $1,295,536,617 as of June 30, 1985, an
increase of 34.3 percent over the previous year. Market value of net assets
in TRS was $866,333,671 as of June 30, 1985, an increase of 31.3 percenf over
the previous year.:

The graphs presented on pages 34 and 35 (PERS) and pages 61 and 62 (TRS)
demonstrate the increases in total assets and benefits paid in recent years.
Additional information for the fiscal years ending June 30, 1983, through
June 30, 1985, is provided in the following table:

-2



Commissioner E?eandr_Ahdrews, o December 17, 1985

FY 1985 Fy 19082 - FY 1983

: PERS TRS PERS TRS PERS -~ TRS

Number of : ' o '

participating B : ' _ _ '

employers 105 59 S 94 59 - 92 - £g
Number of _ | ‘

participating ' ' _ C

members . 27,911 9,034 26,381 8,655 - 24,756 8,221
Number of | _

retired : : 3

members 4,261 1,940 3,874 1,777 3,478 1.596
Average Annual | |

Retirement _ - ' _ _

Benefit $9,267 $17,196 $8,534 $15,640 $8,166 $15,071
Average Annual _

Medical : ' ' o ]

Benefit $2, 302 $2,302 $1,873 $1, 8?3 $1,387 . $1,387

. The Fall. 1984 meet1ngs of the PERS and the TRS Boards were he1d in Juneau and
the Spring 1985 meetings were held in Anchorage. The annual actuarial valu-
ations were presented and approved at the Spring meet1ngs - The boards also
approved new employer contr1but1on rates..

There was only. one statutorv amendment 1o the ret?rement systems dur1ng the
1985 legisiative session. The Teachers' Retirement System now allows TRS
credit for employment with. the Alaska Bureau of Indian Affairs as an adminis-
trator if the position occupied required a teaching cert1f1cate as a cond1t1on
of employment (Ch. 55, SLA 1985)

During the past year, a few minor. enhancements were comp1eted in both PERS and
TRS. In addition, the Division Tollowed through with their plans to develop .
the Combined Retirement System by Tetting out a Request for Proposal. (RFP) for
the project. Not only did the RFP include & conversion of both systems from
an antiquated ASSEMBLER to a more flexible language, but also some major
enhancements designed to upgrade our systems to state of the ‘art technology.
The response to the RFP was very good as six bids were considered, including
an alternative to convert to an in-house computer system. We are st1]1 in the
process of eva]uat1ng those bids y :



CommiSsjoné? Eleanor Andrews. . Decemberli7,_1985.f_-'

‘This report will be mailed to all emplayers he1ongihg'to the PERS and TRS. .

. The cooperation of member employers is essential to the successful operation

of the system. During the next fiscal year this division will continue to
strive to improve our service to both the employers and the members.

Sincerely,

J. K. Humphreys
Director







8iLL SHEFFIELD, GOVERNOR
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DEPA“T“EVT(“?“EVENLE

- ELEVENTH FLOOR :

- STATE OFF!CE BUILDING -
© POUCH S8

SJUNEALL, ALASKA 99811

PHONE: )

TR’EAS' URY DiVISION

..----"-»-..H‘\

el !
November 157 1985 J

The 198% fiscal year ending June 30, 1985 saw a moderated
-continuation of The strong economic expansion of the 1984
fiscal year. Personal expenditures rose 7.1 percent despite
the smaller 6.4 percent increase in personal income. That
excess of expenditureées over income was accommodated by .
increased consumer debt, which rose by 16.3 percent to a new
record percentage of consumer income. The economic expansion
was falrly comprehensive and final sales of goods and service,
plant and equipment expenditures, and construction activity.
increased by comparable amounts, but corporate profits declined
by 2.7 percent. Despite the increased consumer borrowing and a
$40 billion increase in U.S. Treasury borrowing, total net
credit demands in the economy declined by almost $100 billion.
Because the supply of funds did not decline as much, the _
imbalance led to a more than 3 percent drop in interest rates
and helped as well to fuel a substantlal rise in common stock
prlces.

The combined investment portfolios of the retirement systems
received $148 million of net contributions during the fiscal
year and realized over $186 million of income and net capital
gains. The realized yield on the average cost of the
investments was 10.3 percent, down from the 11.5 percent of the
previous year primarily because of the decline in interest
rates. Rising prices in both the bond and stock markets added
$250.-million to the market value of the portfolios, ralsing the
market value to cost ratic to a record 104 percent. If the
unrealized increase in market value is added to the $186

Tiliion of realized income, then the yield on the investments
was 24.3 percent--a historical record for the retirement funds.

Those exceptionally high investment returns are not expected to’
reoccur in the current fiscal year. The outlook for continued
economic expansion is rather poor and no substantial increases
“in bond or stock prices are expected by next June 30. Conse-
quently, investment returns in the forthcoming year will '
probably be within a 9 percent to 11 percent range.

Si ncerely%
Milton B. Barker
Deputy Commissioner



- .STATE OF ALASKA
RETIREMENT FUNDS
Combined Balance Sheet
June 30, 1985 °

(In Thousands)

ASSETS

Investments, at fair value:
Certificates of deposit and other
short-term investments . .
United States Government securities
Corporate bonds, notes and debentures
Common' stocks B :
Foreign stocks
Foreign bonds : o
Real estate equity funds
Financial futures
- TJotal investments

loans and mortgages, at cost
Receivables: ‘ |
Contributions .
Accrued -interest and dividends
Total receivables

Cash - :
Total assets-

Liability - accrued expenses

Net assets available for benefits

Public Employees’

Teachers'

._Total Retirement Fund  Retirement Fund
$ 17,700 § 9,700 5 8,000
887,181 544,379 342,802
87 ,862 48,494 39,368
307,471 186,850 120,621
63,831 38,824 25,007
38,025 22,886 - 15,139
153,506 91,932 61,574
- 2 1 | 1
31,555,578 3 043,066 $Ei??ETZ
$ 499,350 - $ 297,553 - $201,797
$ 17,752 $ 4,715 $ 13,037
. 32,518 20,064 12,454
T0.2700 0 3 25779 - §25,401
$ 62,026 ¢ 33,068 ¢ 28,958
.167, 31,298,466 ~ $868,758
5,355 2,930 2,425
$866,333

$2,161,869

6

$1;295,536



o STATE OF ALASKA .~

PUBLIC EMPLOYEES’ RETIREMENT SYSTEM

- BOARD MEMBERS

NAME o - . TERM EXPIRES

C.R. "STEVE" HAFLING, CHAIRMAN - JULY 20, 1990
 _ JAMES . WELLINGTON . I MARCH 7, 1990

'MARY A. NOTAR o " -  MARCH 7, 1990
" BEN HUMPERIES | - o JUNE 20, 1988

MARLENE A. JOHNSON = . JUNE 20, 1986



, PEAT o . S o N - Peaty Marwick, Mﬁcheil&Cu.

Certificd Public Accountants

MARW]CK R _ R ' Alsska Mutual Bank Building

601 West 3th Avenue, Suite 700
Anchorage, Alaska 99501

Division of Retlrement and Benefits and C
Members of the Alaska. Publie Employees' Retirement Board
State of Alaska Publlc Emplcyees' Hstlrement System:

‘We have examined the statement of net assets available -for benefits of the
‘State of Alaska Public Employees' Retirement System as of June 30, 1985, and
the related statement of changes in net assets available for benefits for the
“year then ended and the statement of accumulated plan benefits as of June 30,
1984, Qur examination was made in accordance with generally accepted auditlng
standards ‘and, accordlngly, included such tests of the aecountlng racords and
such other auditing procedures as we considered necessary in the eiroum-
stances. The financial statesments of_the State of Alaska Public Employees'
Retirement System for the year ended June 30, 1984 were examined by other
audicors, whose report dated September 21, 1984 expressed an unqualified

" opinicn on those financial statements. . ' B S .

In our oplnlon, the finaneial statements referred to. above present falrly the
financial status of the Plan as of June 30, 1984, and the changes in its.
flnanclal status for the year then ended and information vegardlng net assets
available for benefits and changes therein as of andé for the year ended
June 30, 1985, in conformity with generally accepted accountlng principles
applied. on a basis consistent with that ofthe precedlng year. ' o

October 15, 1985



: STATE OF ALASKA
PUBLIC EMPLOYEES' RETTREMENT SYSTEM

' 'Statements of Net Assets Avallable far Berefits
June 30 1985 and 1984

(in thcusands}

1985

1984
Assets: :

Investments, at fair value- S : _ S - )
Short~term investments o _ $ - 9,700 8,000
United 3tates Government securities - - = - 544379  h4by 815
Corporate bonds, notes and debentures .. L 48,u9u 0 21,767

‘Common stocks _ o 186,850 44,383
-Foreign stocks. _ o } - 38 824 12,475
Foreign bonds _ : - o o : o 22,886 -
Real estate equity funds . : ' ' ' 91,932 81,850
Finanecial futures I - - T 1
Total investments o S 943,066 613,291
Loans ‘and mortgages, at -cost _ o C . 297,553 269,015
. S J— g : .
P Rsseivables: = S )
: Contributions - o e = ) h,715 4,887
§ Accrued interest and dividends w!g;HLig;hwﬁﬁﬁfgi*. 20,064 - 15,799
! : Total receivables : . ' ' 24,779 20,688
Cash o — e & w;#f_{{gﬁ;&gﬁi 4 e . 33,068 64,083
= - Total assets 55*‘*?§ T h é/{LjiM_ 1,298,566 967,076
Liability - accrued expenses — —— - o . ___ 2,930 _ 2,374
Net assets available for benefits =~~~ = % 1,295,536 964,702

See.accompanying notes to financial statements.



| STATE OF ALASKA |
RETTREMENT SYSTEM

PUBLIC EMPLOYEES'

‘Statements of Changes in Net Assets Available for Benefits

Years ended June 30,

(in thousands)

-Addltlons
Inves»ment income

Het appreciation (depre01atlon} 1n fair value of

investments (riote 5)

Interest
Dividends .
o Total investment income
Contributions:
- State ‘of Alaska and other employers

Fuployees
: Total contributions

Total additions
' Deductions: _
Benefits paid:

Retirement.
vk Medical ' _
R Total benefits pald

Refunds %o termlnated employees
;xi~Adm1nlstrat1ve expenses

Total deductlons

: Net inCréase

Net assets: avallable for beneflts
Beglnning of year

End of year . -

'See accompanying hotes:to_financial statements.-

1935 and 1984

1985 ._1éau
$ 117,733 (74,541)
7,189 3,963
229,994 26,830
123,466 114,245
39.577 36,765
163,043 151,010
393,037 177,840
39,487 33,060
9,350 5,939
58,837 39,993
9,553 - 8,923
2,203 50,698
330,834 127,142
964,702 837,560
$ 1,295,536 96k 702




STA”E OF ALASKA : :
PUBLIC EHPLOYEES' RETIREMENT SYSTEM '

Statement of:Aecumulated Plan Beneflts-
June .30, 1984

(in thousands)

-_Actuarial present value of aceumulated beneflts.
- Vested benefits:

Participants currently rece1v1ng payments
Other participants
. Total vested beneflts

Nonvested beneflts'
Contingent llablllty {note. 6)

Total actuarial present value of accumulated benefits

At June 30, 1983 the total actuarial present value. of accumulated
benefits was $9h2 304, During the year ended June 30, 1984, thera
‘were no changes in the actuarial present value as a result of a
-change in actuarial assumptlons (note 3).

See accompanying notes to financial statements.

=11~

$ 349,943

660,609
1,010,552

115,312

$ 1=?25,864



STATE QF ALASKA
PUBLIC EMPLOY&ES‘ HETIBEMENT SYSTEM

Notes to Financial Statements_
June 30, 1985 and 1984
{1) Description of State of Alaska Public Employees’ Retirnment System (Plan)
The folilowing brisf deseription of the Plan is provided for general information -

purposes only. Partlieipants should refer to the Plan agreement for mora
complete 1nformatlon.

General

The Plan is a JOlnt-contrlbutor plan ereated by State of Alaska Statutes effec-
tive January 1, 1961. The Plan was established to encourage qualified per-
sonnel to enter and remain in the service of the State, political subdivision
or publie organization of the State. Inclusion in the Plan is a condition of
employment for State of Alaska employees except as otherwise provided for an
slected officer. A municipality or other political aubdivision of’ the State
way request to become an employer in this system. :

Pension Beneflts

Employees with five or more years of credi ted service are entltled to annual
pension benefits beginning at normal retirement age 1 equal to 2% of their
highest three-year average monthly compensation for each year of service.
Employees with thirty or more years of eredited service (20 years for peace
officers and firemen) may retire at any age and receive normal retirement’
benefits. The Plan permits early retirement at age 50,  Employees may elect
to receive their pension benefits in the form of a joint and -survivor
annuity. Minimum benefits for employees eligible for retirement are $25 per
month for each year of credited service. In addition, major medical benefits
are provided. :

Death and Disability Benefits
If an active employee dies from oecupatlonal caunses the employee's spouse or
" dependent children receive a monthly pension from. the Plan.. The amount of
the pension changes on the date the employee's normal rntlrement would: have
oceurred if the employse had lived. The new benefit is based on the
%employee s average base salary at the time of his/her death and the credited
service that would have occurred had the employee lived and continued to work
until normal ”etlrement date. Noncccupatlona$ death henefits are paid based
on years of service and would conslst of either a lump- -sym benefit or a joint
and survivor option. Active employees who become permanently disabled due to
an gecupational injury receive disability payments until normal retirement
“age. At normal retirement age the disadblad participants begin receiving
_normal retirement benefits computed as though they had been employed to
normal . retirement age with their annual compensation remaining the same as at
the time they bacame disabled.

.i (Continued)



. S*ATE OF - ALASKA
PUBLIC EMPLOYEES' RETIREMENT SYSTEM

Notes to Financial Statements

{2) Summary of Significant Accountlng POllCles

Valuation of Investments

- Investments, athear than real estate equlty funds and loans and mortgages, are

carried at market value to reflect their asset values as defermined by the
last quoted market price at June 30, 1985 and 1934,

Real estate equity funds are stated at estimated market value as determined by

the independent management of the investment accounts. These 1nvestments do

not have a readily available marke+ and generally represent long-term
1nvestments.

: Leans and nmortgages are serviced by the institutlon from which the 1oan is pur-

(3)

chased, The policy of the Plan is to hold these. 1nvestments until maturity
and, accordlngly, the invesiments are stated-at eost. Loans and mortgages
include approximately $2,113,000 and $1,859,000 for 1985 and 1984, respec-
“tively, of other *eal estate owned. Other real sstate owned represents prop-
‘erties on which the Plan has foreclosed and is holding with the intent to
resell. '

Contrlbutlons Heeelvable

Contributions from employess and employers for service through . June 30 are.
accrued. These contributions are considered fully collectible and,
accordingly, no allowance for uncollectible receivables is eonsidered
necessary.

Investment Income Receivable

Investment income receivable fepresents amounts earned but not yet received as
of June 30. Theése amounts are considered fully collectible and, aeeordlngly,
no allowance for uncollectible reeelvaoles is con31dered necessary.

.Actuarial. Present Value of Accumulated Beneflts

Accumulated benefits are those future pericdic payments, 1neluding Iump-sum dis-
tributions, that are attribuitable under the Plan's proviaion to the service
employees have rendered. Accumulated benefits include benefits expected to
be paid to retired or terminated employees or their beneficiaries, benefici-
aries of employees who have died, and present employees or their benefici-
.aries.  Benefits under the Plan are based on employees' compensation during
their highest three years of credited service. The accumulated benefits for
active employees are based on their average compensatlon during the three
years ending on the date that the benefit information is presented {the

{Continued)

-13-



STATE OF ALASKA
PUBLIC EMPLOYEES' RETIREMENT SYSTEM

Notes ﬁo Financial Statements

valuation date). Benefits payéble_under'all circumstanceé--rstiremgnt,
deatli, disability, and. termination of employment--are included, to the extent
they ‘are deemed attributable to employes serv1ce rendered to the valuation

The actuarial present valJe of accumulated beneflts is determlned by an. aetuary
from William M. Mercer-Meldinger Incorporated and is that amount that results
from applylng actuardial assumpbions to adjust the accumulated benefits to '
reflect the time value of money {through discounts for intereést) and the
probability of payment {(by means of decrements such as.for death, disability,
withdrawal, or retirement) between the valuation date and the expected date
of payment. The significant actuarial assumptions used in the valuatlons ‘as

~ of June 30, 1984 are as follows: S :

a. .Actuariai cost method - attained age normal, also kncwn'as aggregate
method with supplemental llablllty, unfunde&d accrued beneflt liability
amortlzed over 25 years.

b, MOPt&lltY basis - 19?1 Group Annuity Mortality Table.

" ¢. Retirement age - the earlier of age 62 and 15 years of service, but not’
pricer to age ET for "ether® members. Police and fire members are
assumed to retire abt the earl+er of 22 years of szervice or attalnment
of age 55. -

d. 'Interest rate - 8% per annum, compcunded annually, net of investment
: expenses. .

e. Health cost inflation - 8%'per annum, -

f. 3alary scale - increase of 8% per annum for the flPSt five years of
employment and T% per year thereéafter. - :

g. Cost cf living allowance (domlclle in Alaska) - 60% of those recelv1ﬂg
' ‘benefits will be eliglble to recelve the cost of 11v1ng allowance.

h. . Contribution refunds - 100% of those terminating'after age 35 with five
or more years of service will ledve their contributions and thereby

retain their deferred vested benefit. All others who bermlnata are
- -assumed to have their contributions refunded. : :

I;(Cthinﬁéd)

T -14-



STATE OF ALASKA L
PUBLIC EMPLOYEES' RETIREMENT SYSTEM

Notes.to_FinanOiaI.Stétements

i. Asset valuation - three-year average ratio belbween market and cost
values of assets. S

Turnover and disability asSumptions are based upon actual historical oceurrence

- rates of the Plan. The foregoing actuarial assumptions are based on the pre-
sumption that the Plan will continue. Were the Plan to terminate, different
actuarial assumptions and other factors might be applicable in determining
the actuarial present value of accumulated benefits.

(4) Funding Policy
: Employees! Contributions ' :
Employees contribute 4%-1/8% of their compensation, except for peace officers and
firemen who contribute 5% of their compensation te the Plan. Conkiributions
are collected by employers and remitted to the Plan.

Employer Contribution
Employer-contributions vary and are determined annually on an actuarial basis

for each employer. .

(5) Tnvestments : - S '
During 1985 and 1984, the Plan's investments (including investments bought, -
sold, as well as held during the year) appreciated (depreciated) in value as

follows: :
1985 1964
'ﬁnited States Government securities | $ 74,132 (85,51%)
Corporate bonds, notes and debentures » 12,429 (3,546}
Common stocks : _ - 23,011 {27,702)
Foreign stocks _ 5,087 . (573)
Foreign bonds _ o 1,403 -
Real estate equity funda _ 1,671 2,794

$ 117,733 (74,541)

(6) Contingent Liabilities _ o . :
‘The State of Alaska Public Employees' Retirement System {System) is a party to

an action contesting application of the early retirement factors adopted by
the System in calculation of the actuarial present'value_of the accumulated
plan benefits. If the early retirement factors are ultimately rejected, the

- actuarial present value of the accumulated plan benefits would increase by
approximately $54,000,000, which could result in an increase of approximately
'.TH% in the average annual employer contribution rate.

-15- _.



CWILLIAM M.
MERCER: Zvigicingez

I CWERORATELED

Benefit Services / Cdnsul‘ting A_ttuaries

" SUMMARY

We have1 Cdmpieted' e va1uat1on of the A1aska Pub11c EmpToyees

Retirement_System es'of_June 30, 1984. The prxnc1pa1 recults of the
'actuarie1_vaiuetioh'are.ﬁreseﬁted in. this summary and_ana1y51s, the
'three. sections.fWhich _f0110w are meaﬁt. to'_erovfde- the necessary

.- supporting details,

Sect10n 1 presents the furdamentaI 1nfermat1on on which the va]uat1on_
| - was’ based._ Inc1uded is a summary of p1an prov1s10ns, 1nf0rmatien
about p1an part1c1pants, and disclosure of the actuar1a1 methed and

assumpt1ons used.

C Sectﬁon 2 presedts the detai]ed.actuarial'va!uation_regu]ts for the
State and all political subdivisions which are in PERS, Its
N sub-sect1ons present a step- by step der1vat1un of the recommended

* contribution.

--Sectidn 3 presents the deteiied 'vaiuatieh results for the State

alane.

_ The purposes of an actuar1a1 valuation. are
1. To eyam1ne the stafus uf Fund1ng of the P1an, and
: 2 To determ1ne the contribut1on rates for the State and for”'

each po11t1ca1 subd1v151on of the State‘:.-f_;” N

-'...]_6__ .

’ A kS P |r\h & Ade] Lg nAan f omp.m\r

o 3200 One Umon Suuare ? 503“‘9 Wishl“sioﬂ 9801 :206".3'52-66m. L :



‘William M. Mercer-Meidinger, Incororated

The most s1gn1f1cant resu?ts af the valuation are as fol]ows

(1)

(a) Valuation Assets*

(2)

Status of Funding

(b) Present Value of*

Accrued Benefits

(c) ‘Accrued Benefit
- Funding Ratiog

-Contributiuﬁs for
Fiscal Year

{a) Cpnsolidated'Ratg

(b) Average Past
: Service Rate

(c) ‘Average Total

Contribution Rate :

* In thousands_

6- 30 -83

$797,442

942,304

84.6%

1986

11.82%

1.77%

13.59%

“ 6 30-84

§ 987,638
1,125,864
- 87.7%

1987

- 12.31%.
1.53%

13.84%

In prepar:ng this valuation, we. have employed genera11y accepted

_actuar1a1 methods and assumpt1ons, in conjunction w1th emp1oyee data

provided to us, to deterane a sound value for the Plan 11ab111t1es

I cert1fy that, to the best of my know!edge and belief, the attached'

statements are true and correct.

Respectfully submitted,

TRl 5 7

Richardson, ASA

Robert F.
Principal
RFR/jam

April 5, 1985

-17-




© William M. Mercer-Meidinger, Incorporated

1.6 ACTUARIAL METHOD AND ASSUMPTIONS

Va1uat1on of”’ L1ab111ties

A.

- N .

~ Method with Supplemental

'Actuar1a1 Method - Atta1ned Aga NormaT, also ‘known as Aggrenate
Liability.. The unfunded accrued

benefit Tiability is amort1zed over 25 years.

_Actuaraa? Assumpt1ons -

1. Interest

2 ]
. »

Salary Scale

3. “Health Cost Inflation

4. Mortality

. 'Turnover

6. Disability

. 7. Retirement Age

 : 8':_SpouSe|s.Bge. -.15'”

 _55

'_3* per year, cnmnounded annua|1y,_

net of 1nvestment expenses, . .

8% per year for the first five

. vears of emp]oyment and- " 7% per

year thereafter

8% per year,

1971 Group Amnuity Mortality
“Table. ' : .

‘Based -upon. the 1980-81 attuaT

total turnover experience. (See=
Table 1}.

Incidence rates in accordance with

 Table 2. ‘Post-disability

mortality in accordance with rates
published by the Pension Benefit
Guaranty Corporation to reflect

~mortality of those’ receiving

disability benefits under Scocial
Security. 94% of the disabilities

are assumed to be occupational for

po11ce'and fire; 28% for others,

The ear11er of age 62 and 15 years

of service, but nat pr1or to age

57 for "other" members. Police
and fire members are assumed tg
retire at the earlier of 22 years
of service or attainment of aqe

o V1ves are assumed to: be four years
| vourger thun husbands _



. _Wi!lia'm-M..iMeri:e'r-M_eidiﬁger,_Indqrpofaied-'._-_'_.,I__.: e

. ﬂtontrﬁbutinn'Refunds' o 100% of thnse +erm1nat1ng after
- o ' - ane '35 with five or more years of

service will’ - Teave = their

. contributiors and thereby retain
their. deferred . vested  benetit.
A11° others who terminate are
assumed to have thair
contributions refunded.

10, C.0.L.A., 60% of those récefﬁing'retiraﬁant
: - : benefits will be eligible for
C.0LLLA S
11. Expenses - No loading For:éxpénsas.

'Ua1uation of Assets

‘Based upon the threa-year average ratio betweon market and cost

values of the System 5 assets. Assets are accountad; for on an

accrued ba51s.

Ualuat1on of Med1ca1 Banefits

_Med1ca1 bpneflts for ret1rees arse pr0v1ded by the payment of premiums
from the trust'fund. A pre- 65 cost and Iower post-65 cost (due o
Medzcare\ were assumed such that the tutal rate for a11 retirees’
'equals the present premium rate. These med1ca1 premiums are then
1ncreased with the heaTth 1nf1at1an assumpt1on The ac*uariai.cost
| method used far funding health benefwts is the same method: used *o
- fund ret1rement banef1ts._ Health benefits are assumed to be fully

accrued once 2 membar becemes vested.

-19-



o W-il_iiam M. Mercer-Méiding&, lncurpafate‘d . TARLE '1
' EMPLOYEE TURNOVER ASSUMPTIONS

Select Rates of Turnover B Ultimate Rates of Turmover -

During the First 4 Years - . After 4 Years
- of Employment " of Emplovment
- “Year af - - - Police . Police Attained
“Employment & Fire . % Fire Age "Qther"
1 W11 .2000 20 . - .,2500
2 .15 - .2000 21 - .2500
'3 .13 .2000 - 22 L2500
4 . .10 : .2000 23 L2500
: 2000 0 24 - L2580
o S .2000 25 .2500
Year of = "Qther? : L _
- Employment . . Males ' - .1760 26 L2200
. o = .1520 - 27 - .1900
1 .30 . 17280 28 L1600 -
2 - .28 1040 . 29 - L1300
3 . .26 - .0800 30 - .10C0
. L0760 31 0980
e - C.07200 0 32 - .0900
- Year of . - "Other" ' .0700 33 0875
. Emplovment Females . ,0680 34 . ,0850
o T - 0680 35 .0BS0
1 A0 - . e n
2 L35 ' 0680 36 - 0880
3 W28 L0680 37 .0825. .
-4 .20 ., 0640 38 .NEC0
- . . - L0640 39 isleln
.0640 40 .C800
0620 . 41 0775 .
L0600 42 - 0750
L0600 43 L0750
0600 a4 L0750
0580 - 45 L0725
L0560 ‘46 L0700
~.0560 47 - .0700 -
~.0840 - 48 6875
L5200 49 .0650
0480 CEQ . 0600
L0800 51 . .0500 .
0400 - 52 . L0800
.0400 53 L0500
soo.0406 L 0 54 - 0800
- J0400 - BBE - 0500
,p4o0. . E6&-0 L0800
.0400 - 57 - U .0800 o
.0400. 88 0 . 0500
L0400 . 59 - . .,0500

S .o2a0 e0&Up L0300
a20- T -



william M. Mercer-Meidinger, lncorpurafed ' TARLE 2 |
Disability Rates _
Annual Pates Per 1,000 Emplovees

Police & Fire "Other" Member

Aoe Rate Rate
2 . 1.93 .60
21 ' 1.95 - .60
Z 1.98 .b1
23 . - 2.01 : .62
24 , 2.04 .63
25 . - 2,06 - .64
z 2.09 65
27 2.15 | .66
28 2,20 .68
29 2.26 N _ - .70
30 2.31 71
31 . 2,37 | .73
32 2.42 : ' ' .75 -
33 | 2.48 77
34 S 2.5 .79.
35 | 2.64 o .82
36 . 2.72 .84
37 2.83 : : .88
- 38 _ 2.94 91
3 - 3.05 : “a4
40 : 3.16 , .28
41 | - 3.30 1.02
42 : 3.49 - 1.08
43 3.74 1.16
44 4.07 1.25
45 : 4 .46 1.28
45 4.84 1.50
47 . B.25 1.62
48 5.69 1.76
49 - 6,13 1.90
50 6.60 2.04
51 7.15 2.21
52 7.87 2.43
B3 8.75 2.7
54 9.76 3.02
55 11.00 3.40
56 12.62 3.90
57 “14.69 4.54
58 16.78 5.19
59 -15.80 6.12



- William M. Mercer-Meidinger, Incorporated -

2.5(c) DEVELOPMENT OF AVERAGE
CEMPLOYER CONTRIBUTION RATE - FYB7

-ALL MEMBERS
- TOTAL SYSTEM
{in thousands)

. Consolidated Rate

(1)

(2)
(3)

L4y

. (5}'

Present Vaiue of Fully Progected _
Bener1ts '

'Present VaTue cf Accrued Benef1ts o

Current Member.Arrearages_--'

Presenf'Va1ue.of Future Canso?idated

Empioyer Contribut1ons, (1} - (2) “ (3
-Present Value. of Future Saiar1es

Normai Lost Rate for A]l Members,

{8 /7 (5)

o
(@

' Ppast

Average Member Contribution Rate

Consolidated Rate, (6) - (7)

Service Rate

)
(2)
(3)
(4)
(5)
{86)

7

Present Va1ue of Accrued Benef1ts

VaTuatxon Assets

Totu] Unfunded L1ab111ty, (1 - (2) ’

25- Year Amort1zat1on Factor

Past Serv1ce Pafment, (3) / (4) :

Total Salaries

‘Past Service Rate, {5) / (6}

,'Tota1 Emplayer Cbntribuffon'RatéQ

| 't._?zzé: u 7.fﬁf.rf"

$2,169,009

1,125,864
18,880

- 1,023,265

6,152,958

-
(a3
[#38
a3
e

L] - -

L 7 ) {a)
— m™J
BE ue

51,125,854
987,638
138,206

11.528758

$ 11,990
- 782,266

1.53%

o 13lsey



- STATE -OF ALASKA i
PUBLIC EMPLOYEES' RETIREMENT FUND
Comparative Statement of 0perat10ns

FISCAL YEAR ENDED

June 30, 1985 ~ June 30, 1984
Beginning Equities & Reserves . $964,702,019 $837,559,599
Additions:
. Employees' Contributions
Akutan, City of _ - 2,987 . ' -0-
Alaska, State of o 21,974,983 20,579,258
. Alaska Housing Finance Corporation 90,592 . 57,424
“Alaska Municipal League . 15,721 7,738
Alaska State Housing Authority S 142,028 - 141,953
Alaska Unorganized Borough Schools : (294) (326)
Alaska, University of 2,572,327 2,482,486
Alaska, University of, Geophysical Inst. 137,280 113,370
Aleutian Regiogn School District | 13,666 12,756
Anchorage, Mun1c1pa]1ty of 3,699,252 3,442,560
"Anchorage, Municipality of Parking Auth 44,502 -0-
Anchorage School District : 1,561,248 : 1, 415 087
Annette Island School DTStrTCt - 18,880 16,283
Barrow, City of ' 32,202 . 22,270
Bering Straits School District _ 130,173 108,290
Bethel, City of - ' ' {(12,130) 17,917
Br1sto1 Bay Borough : 44 746 27,475
Bristol Bay Borough School District . 13,213 16,910
_ Chatham Scheol District 14,081 11,227
~ Chugach Region School District _ - 3,057 .. 442
Copper River School District : 28,926 : 28,615
Cordova, City of ' 56,061 . - 54,610
Cordova Community Hospital ' 33,007 - - 26,636
Cordova Public Schools 17,829 _ 18,011
Craig, City of : ' 16,374 : 14,169
Craig School District _ 1,237 -C-
"Dillingham, City of : » 47,943 - 46,959
Di1Tingham School District : 8,648 : © =0
 Fairbanks, City of ' : . 565,539 540,296
Fairbanks Municipal Ut111ty System ' _ 288,271 270,031
Fairbanks North Star Borough _ ‘513,226 : 408,719
Fairbanks North Star Borough School : : ' B
District S 546,267 639,200
Fort Yukon, City of o - 7,193 9,364
Galena, City of : 34,648 : 25,510
Galena City Schools B 12,362 . 13,276
Haines Borough 2,499 ' . 2,398
Haines, City of 28,881 ' 24,300
Hoonah, City of ) 21,591 _ =0
Hoonah City Schools . 14,203 : 13,056

12/6K3/1105-02/1 : -23-



'STATE OF ALASKA
“PUBLIC EMPLQYEES' RETIREMENT FUND
Comparatfve Statement of Uperatlons

FISCAL YEAR ENDED

June 30, 1985 June 30, 1984
Additions - Continued:
Employees' Contributions - Continued:
Hydaburg City School District 6,258 - . 6,072 -
Iditared Area School District ' 48,184 oo 42,302
Juneau, City and Borough of o 886,968 - 777,212
Juneau Borough School D1str1ct ' ' 159,244 - 131,901
Kake, C?ty of : _ 25,634 i
Kenai, City of ' . 135,115 - 108,656
Kenai Peninsula Borough o _ 260,535 : - 249,593
Kenai Peninsula Borough Schoo] D15tr1ct - 248,537 - 246,340
Ketchikan, City of - _ ' 242 ,455 - 198,969
Ketchikan Gateway Borough S 65,613 ' 61,727
- Ketchikan Gateway Borough Schoo] - _ T .
. District o o - 29,871 29,94
King Cove, City of ' o 19,389 § 11,285
~ King Cove City Sehool DTStr1ct C 8,023 ' 8,79
Kodiak, City of - 154,089 . 172,829
. Kodiak Tsland Borough ' 78,379 - : 40,880
_Kodiak Island Borough School District - 110,180 = 120,059
Kotzebue, City of - 109,030 - - 89,519
Kuspuk School District _ ) 41,205 . 37,878
Lake and Peninsula School District - 34,862 - - 37,619
Lower Kuskokwim School District o . 324,329 .- 318,243
Lower Yukon School District : - 125,887 . 117,449,
Matanuska-Susitna Borough . . 223,150 199,635 -
Matanuska-Susitna Borough Schoo1 L SR : S
. District _ _ . 321,977 . 254,153
-~ Nenhana, City of. . ' _ 7,788 - 10,341
Nenana City School ST : 19,821 8,391
Nome, City of o _ 57,827 . - 54,938
Nome City Schools L - _ 49,853 o 43,683
"Nome Public Utilities 21,725 - 33,056
North Pacific F15her1es Management o -
Council’ _ ' ' 24,333 19,831
North Pole, City of T 60,949 - 31,144
North Slope Borough S, 099,177 ' 1,073,308
North Slope Borough School District 217,490 ' 220,006
Northwest Arctic School D1str1ct ' _ 210,997 . 172,874 -
Palmer, City of o _ o 84,973 o 78,997
Pelican, City of o S 9 X 11 . =0~
- Petersburg, City of - ST 71,398 S 99,178 -
- Petersburg General Hospital L 29,919 - . 25,818
- -Pribilef Region School District - - . 15,010 Lo 17,503 -
“‘RaiTbelt Scheal District o 17,673 . 21,083
St. Paul, City of . - o : 16,008 .. - 2,531
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STATE OF ALASKA
PUBLIC EMPLOYEES RETIREMENT FUND
Comparat1ve Statement of Operations

FISCAL YEAR ENDED

June 30, 1985 June 30, 1984
Add1t1ons - Cont1nued
- Employees' Contributions - Continued _
Sand Point, City of 15,841 ' 18,938
Sand Point City School District (1,584 - 5,431
Saxman, City of o : 7,032 . 11,590
Scammon Bay ' : ' L ' 2,526 _ -0~
Sewdrd, City of " 94,446 - 101,196
Sitka, City and Borough of R 149,703 _ - 136,948
Sitka Community Hospital N 79,487 o 78,430
Sitka Borough School District . 45,823 _ .-56 256
Skagway, City of . : 16,469 o 15,795
Soldotna, City of - 41,645 . 33,263
Southeast Islands School-District . - 19,942 - 12,088
Southeast Regional Resource Center .~ =~ 6,685 28,345
Southwest Region Schoo!s L _ 70,860 - 51,655
- Tanana, City of o 26,037 , - 3,194
"Tanana City School DIStPTCt {5,700) - 15,554
Terminated Employers - (3,041) 778
Thorne Bay, City of : _ o - 3,892 -0-
- Unalakleet, City of = ' _ 14,815 18,505
Unataska, City of ' : - 73,857 - 85,880
Unalaska City Schools _ . 6,159 ' ' -0~
Valdez, City of : 204,640 173,455
Valdez City Schools . ' 89,171 59,894
Wasilla, City of - _ 21,208 13,339
Whittier, City of : 20,685 . . =0-
Wrangell, City of B _ 54,017 _— 58,946
Wrangell City Schools : 15,870 ' 13,516
Yukon Flats School District . _ . 44,770 - 37,474
Yukon Koyukuk School District . 60,599 51,958
Total Employees' Contributions % 39,577,156 $ 36,764,836
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- STATE OF ALASKA
PUBLIC EMPLOYEES' RETIREMENT FUND
Comparative Statement of Operations

FISCAL YEAR ENDED -

26~

June 30, 1985  June 30, 1984
Additions - Continued:.
EmpToyers' Contributions - Continued:
Akutan, City of 7,239 -0~
A]aska, State of : 71,596,371 65,300,b17
Alaska Housing Finance CorporatTOn 148,096 ‘185,123
Alaska Municipal League 24,233 - 34,450
Ataska State Housing Authority 569,523 - 542 072
Alaska Unorganized Borough Schools =0~ -0-
Atlaska, University of 6,281,216 6,796,753
-Aiaska, University of, Geophysical Inst. 328,456 379,418
Aleutian Region Schoo? District : 25,525 25,098
Anchorage, Municipality of 12,511,215 11,848,139
Anchorage, Municipality of Parking Auth. 20,606 - =0-
Anchorage School District 5,611,065 . 5,000,043
Annette Island School D1str1ct 50,919 38,662
Barrow, City of 54,879 24,9%6
Bering Straits School District 340,670 .. 284,384
Bethel, City of 44,125 51,239
Br1stn? Bay Borough 86,821 47,851
Bristol Bay Borough School District 42,818 58,221
Chatham School District 34,656 - 30,699
Chugach Region School District 7,769 4,717
Copper River School District 87,4096 58,210
Cordova, City of 183,849 209,446
Cordova Community Hospital 67,631 70,960
Cordova Public Schools 68,293 69,247
- Craig, City of o 42,977 33,559
Craig School District 4,084 -C-
DiTltingham, City of 106,239 93,?26
~Dillingham School District 13,120 -0-
-Fairbanks, City of 1,918,680 1 890 383
~ Fairbanks Municipal Utility System 1,167,804 1,074,202
Fairbanks North Star Borough _ 961,962 1,107,500
Fairbanks North Star Borough.School :

District 1,562,097 - 1 415, 201
Fort Yukon, City of 13,185 - 18,486
Gatena, City of 89,704 78,670 .
Galena City Schools 36,934 37,257
Haines Borough 6,179 7,746
Haines, City of 69,099 65,183
Hoonah, .City of 44,513 -0-
Hoonah City Schools ' 57,220 37,332
Hydaburg City School District 17,046 16,938

. Iditarod Area School District 126,153 98,903
“Juneau, City and Borough of 2,287,671 - 01,939,480



Additions - Cont1nued
Employers® Contributi

Juneau Borough School Dlstrlct s 534,241
Kake, City of : 30,865
Kenai, City of . . 295,892
Kenai Peninsula Borough - 826,299
Kenai Peninsula Borough School District 1,196,050 .
. Ketchikan, City of : 938,488
‘Ketchikan Gateway Borough ' 193,300
Ketchikan Gateway Borough School y
District 100,412
King Cove, City of 40,361
King Cove City School District 24,089
Kodiak, City of ' 557,678
Kodiak Island Borough . 165,558
Kodiak Island Borough School D?Strict 625,028
kotzebue, City of : - 228,313
Kuspuk Schoo] District 84,675
Lake and Peninsula School District - 81,824
Lower Kuskokwim School District : 752,198
Lower Yukon School District - 313,239
Matanuska-Susitna Borough ' _ 583,918
Matanuska-Susitna Borough School L ‘
District 972,705
MNenana, City of 32,808
Nenana City School 37,112
Nome, City of 233,967
Nome City Schools 181,191
Nome Public UtiTities 39,753
North Pacific F1sher1es Management
Council 39,020
North Pole, City of 106,645
. North Silope Borough 2,391,692
North_Slope Borough School District ' - 537,134
Northwest Arctic Schoo] D1strlct ' 494,984
. Palmeyr, City of ) . ' 246,992
Pelican, City of - {(6,372)
Petersburg, City of 325,274
Petersburg General Hospital 123,262
Pribilof.Region Schaol District - 27,552
Railbelt School District 59,082
St. Paul, City of 37,661
Sand Point; City of _ 41,230
Sand Point City School District 16,447
-Saxman, City of ' 6,417

STATE aF ALASKA

PUBLIC EMPLOYEES' RETIREMENT FUND

Comparat1ve Statement of Operations

FISCAL YEAR ENDED

June 30, 1985 -

ons - Cont1nued

-27-

June 30, 1984

391,157

. _D_
280,391
689,485
862,739
963,852
160,173

- 119,;872
39,345
25,391

479,320
169,400
376,350
219,881
84,335
89,124

. 774,058
275,257

- 487,236

756,807
133,922

- 26,890
- 189,243
133,207
49,662

47,992
91,248
2,636,594
515,810
416,088
194,348
R
298,796
89,365
27,099
. 54,972
17,019
34,310 .
13,083
6,378



STATE OF ALASKA :
PUBLIC EMPLOYEES' RETIREMENT FUND.
© Comparative Statement of Operations

FISCAL YEAR ENDED

~June 30, 1985 June 30, 1984
Additions - Continued

Employers’ Contr1but1ons - Continued:
Scammon Bay . : : 8,406 . o =0-
Seward, City of . - 292,328 294,934
Sitka, City and Borough of - 624,774 - 517,704
Sitka Community Hospital 191,985 © 189,862
Sitka Borough School District - ' 258,571 209,339
Skagway, City of : : 50,232 _ 59,198
. Soldotna, City of : 79,213 74,673
Southeast Islands School Dlstr1ct 36,861 _ 35,755
Southeast Regional Resource {enter 67,603 . 65,531
Southwest Regicn Schools 130,780 _ 134,866
Tanana, City of 35,194 36,165
Tanana City Schaol D1str1ct . 16,530 14,165
Terminated Employers _ _ -0~ . 40,454
Thorne Bay, City of ' : ' 10,441 : -0-
UnaTlakleet, City of . 49,307 58,270
Unalaska, City of : ' ' 177,698 : - 234,267
Unalaska City Schoo1s _ - 17,081 o -0
valdez, City of o L - - 405,280 : 430,373
- Valdez City Schools - 200,683 - 170,156
Wasilla, City of S 40,856 32,179
Whittier, City of - : 72,475 ~0-
Wrangell, City of ' - 160,871 167,478
Wrangell City Schools _ ' 55,301 60,319
 Yukon Flats School District 94,280 . - 79,659
. Yukon Koyukuk School District _ 133,432 144,774
Total Employers' Contributions $ 123,465,277  § 114,245,148
Interest Earned on Reinstatements -0~ 399,123
-~ Net -Investment Income 112,261,296 . - 100,972,197
Market Value Adjustment : 117,732,469 (74,541,374)
Total Additions - - 393,036,198 177,839,925
Total Equities, Reserves and Additions ~1,357,738,217 - 1,015,399,524



_ : STATE OF ALASKA T
. PUBLIC EMPLDYEES RETIREMENT FUND

'Comparat1ve Statement. of: Dperat10n5

Deduct1ons

Adm1n15trat1ve Expenses

‘Personal Services
" Travel and_M0v1ng ]

Contractual Services
Supplies and Materials
Machinery/Eqguipment
Inter-agency Services

Total Administrative Services
Employees' Contributions and Interest
Refunded ' L
- Employers' Contributions Refunded

Medical Benefit Expenses
Retirement Benefits Paid

Total Deductions

FISCAL YEAR ENDED

June 30 1985

- 741,766

June. 30, 1984

| 708,456

35.320 33,045
933586 428.717
22.178. . 28,490
45,020 66,755
2,034,600 - 510.000
3,812,570 1,775,463
19,553,211 8,888,000
-0~ BT
9,350,253 6,938,929
39.486.565 33,059,819

'$ 50,697,506

¢ 62,202,599

Endfng Equities and Reserves - Adjusted'

$1,295,535,618

$ 964,702,019
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o STATE OF ALASKA ' ’
~ PUBLIC EMPLOYEES' RETIREMENT SYSTEM
' YEAR ENDED JUNE 30, 1985 -
INCCME AND RECEIPTS =
$275,303,729

(44.85%)

EMPLOYER
CONTRIBUTTONS

INVESTMENT EMPLOYEE

‘INCOME - CONTRIBUTIONS

(14.38%)

(4OE77%)
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STATE OF ALASKA
“PUBLIC EMPLOYEES' RETIREMENT SYSTEM
YEAR 'ENDED JUNE 30, 1985

DISBURSEMENTS
$62,202,599

(63.48%)

RETIREMENT -
" BENEFITS

ADMINISTRATIVE
EXPENSES
- (6.13%)

MEDICAL
BENEFITS

EMPLOYEE
REFUNDS

/ (15.03)
(15.36%)

J;3é;-
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STATE OF "ALASKA

PUBLIC EMPLOYEES' RETIREMENT FUND

TOTAL ASSETS

FISCAL YEARS 1974 THROUGH 1985
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STATE OF ALASKA |
" PUBLIC EMPLOYEES' RETIREMENT FUND

‘Employer Contribution Rates
~ Fiscal Year 1985 :

. Employer = o . Percentage

Akutan ' 11.96
Alaska, State of
PoTicemen, Firemen - 19.861
Inland Beatmen 14,31
A1l Other Employees . : 12.93 ¢
Alaska Housing Finance Corporat1on : 10.60
Alaska Municipal League _ : 23,97
Alaska State Housing Authcrlty : 15.64
Alaska, University of - 11.21
Alaska, University of Geophysical :
Instvtute o ' N O v |
Aleutian Region School District : ' 8.93
Anchorage, Municipality of . - 14,49
- Anchorage, Municipality of Parking Authority 14.49
Anchorage School District -~ 15.57
Anngtte IsTand School District ' 10.40
Barrow, City of _ : : - 12.53
Bering Straits School District - 11.21
Bethel, City of ' 15.24
Bristol Bay Borough _ ' : 14,85
 Bristol Bay Borough School District : ' _ 14.49
Chatham School District o 12,18
Chugach Regional School District ' - 3.01
Copper River School District ' - 13.25
Cordova, City of _ 12.93
Cordova Community Hospital | : . 8.57
Cordova Public Schools ' ' _ 14.45
Craig, City of ' ' : 12.21
Craig, School District. _ _ o R ' 12.75
Ditlingham, City of S o 10.17
Di1lingham, City School D1str1ct DR R _ 17.63
Fairbanks, City of S o - i7.34
Fairbanks Pubilic Utilities _ . R - 17.34
Fairbanks North Star Borough ' I g - 11.27
Fairbanks North Star Borough SchooT : o '
District _ 11.27
. Fort Yukon, City of : : - 9.97
Gatena, City of - _ 13.86
Galena City Schools : o - 10.80
-Haines Borough : _ 10.42
Haines, City of : ' - 9.86
~ Hoonah, City of _ _ _ 11.96
‘Hoonah -City Schools : : - K : _ 17.15
Hydaburg City School District : : 11.54
Iditarcd Area Schools . : C . 11.18
~Jureau Borough Schools : - 15.08

Juneau, City and Borough of - ' _ 12.16

-36-



STATE OF ALASKA

PUBLIC 'EMPLOYEES' RETIREMENT FUND
. Employer Contribution Rates -
Fiscal Year 1985

Continued o ' :

: E Employer C I 3 Percentage
Kake, City of _ : _ 16.82
Kenai, City of : S - R 11.15 -
Kenai Peninsula Borough - L ' . 14.68
Kenai Peninsula Borough School District ' - ' 16.5%5°
Ketchikan, City of. - 20.41
Ketchikan Gateway Borough ' o L 11.34
Ketchikan Gateway Borough Schoo] D1str1ct - _ 13.02
King Cove, City of . : ' 11.23
King Cove Cvty School District P 12,09
Kodiak, City of . _ R 15.50
Kediak Istand Borough ' - o S R 11.26
Kodiak Island Burough SchooT DTStr1ct o : - -12.85
Kotzebue, City of = - . _ _ ' s 11.47
Kuspuk School District - _ : S 9.43
Lake & Peninsula School District - _ _ S 0 10013
Lower Kuskokwim School District : S 10.58
Lower Yukon School District - B T b O -
Matanuska-Susitna Borough S P .. 13,29
Matanuska-Susitna Borough School D1str1ct S o 13.29
‘Nenana, City of. - e . 15,09
Nenana City Public Schoo]s ' L o . - 14,50

- Nome, City of - S oo L 15,14
Nome City Schools _ . o . - 15,71
Nome Joint Utilities - - - " 7.72
MNorth Pacific Fisheries Mgt, COUHCTT _ s oo 8.34
North Pole, City of - : : 11.79
North S]ope Borough S - 8.84 .
North Slope Borough School District =~ . 10010
Northwest Arctic School District 1 o ' 10,12
Palmer, City of - g S0 ) - 15.37
PeTican, City of ' _ o ' : . 11.96
‘Petersbhurg, City of : S ' - 17.12 .

. Petersburg General Hospital - - e 17,12
-Pribilaf Region School District - o - 11.05
Railbelt School District = = = L o . 10.19
Saint Paul, City of TR S e L . 10.55
Sand Point, City of = = o o S 9,53

. Sand Point -City School D1str1ct o ' o .11.88
- Saxman, City of F - . o IR . 11.96.
Scammon Bay - ' c : o : - 23.37
Seward, City of - o S _ 113,15
Sitka, City and Borough of - C e : 17.59
Sitka Community Hospital ' ' : S ) 11.27
Sitka Barough School D1str1ct o : : 17,59
Skagway, City of R 13,93

Sotdotna, City of _ ' o 13.97

=37



- STATE OF ALASKA

- PUBLIC EMPLOYEES' RETIREMENT FUND
- -EmpToyer Contribution Rates
~ Fiscal Year 1985

. Continued . ' ' s

- EmpToyer o - Percentage
Southeast IsTands School District : 9.29
Southeast Regional Resource Center . ' . o 10.30
Southwest Region Schools ' ' ' - 9.67
Tanana, City of - ' 11.09
Tanana City School District ' . 11.48
Thorne Bay, City of : . _ _ . - 11.96

~Unalakleet, City of o ' . 13.82
Unalaska, City of : ' ' 10.08
Unalaska City Schools ' ' 12.16-
Valdez, City of . : o 10.86
Yaldez City Schools o : ©11.,98
Wasilla, City of : . ' : 11.79
Whittier, City of ' _ 12.56.
Wrangell, City of _ _ _ - 13.12
Wrangell City Schools . : ' _ 15.17
Yukon Flats School District : : . o 9.88
Yukon Koyukuk Scheol District - o - 9.94

o : ~38-



 STATE OF ALASKA

TEACHERS’ RETIREMENT SYSTEM

NAME
DOROTHY WELLS, CHAIRPERSON
CATHERINE LARSON

CHARLES M. ARTEAGA
MERRITT C. OLSON

GARRIS (BOB) COVINGTON

 BOARD MEMBERS
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" JUNE 30, 1987

JUNE 30, 1987

JANUARY 31, 1987
JANUARY 31, 1986
JANUARY 31, 1988



PEAT Peat. Marwick, Mitchetl & Co.

Certilied Public Accounianes

L MARW]CK . _ . y R Aluska Mutual Bank Huilding

. 601 West Sth Avenue, Suite 700
- Anchoorage, Alaska 99301

Division of Retirement and Benefits and
Members of the Alaska Teachers' Retirement Board
State of Alaska Teachers’ Retirement System:

We have examined the statement of net assets available for benefits of the
State of Alaska Teachers' Retirement System as of June 30, 1985, and the
related statement of changes in net assets available for benefits for the year
then ended and the statement of accumulated plan benefits as of June 30,

1984. Our examination was made in accordance with generally aceepted auditing
standards and, accordingly, included such tests of the accounting records and
such other auditing procedures as we considered necessary in the c¢irecum~
stances. The financial statements of the State of Alaska Teachers' fetirement
System for the year ended June 30, 1988 were examined by otheér auditors, whose

report dated September 21, 1983 expressed an unqualified opinion eon those
financial statements.

In our opinion, the fimancial statements referred to above present fairly the
financial status of the Plan as of June 30, 198%, and the changes in its
fFinancial status for the year then ended, and information regarding net assets
available for benefits and changes therein as of and for the year ended

June 30, 1985, in conformity with generally accepted aceounting principles
applied on a basis consistent with that of the preceding year.

Detober 15, 1985
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' STATE OF ALASKA
TEACHERS' RETIREMENT SYSTEM

Statements of Net Assets Available for Benefits
June 30, 1985 and 1984

(in thousands)

1985' 1984
Asgets:

Investments, at fair value: : ' :
Short-term investments ' $ 8,000 8,000
United States Government securities 342,802 278,106
Corporate bonds, notes and debentures ' 39,368 17,236
Common - stocks ' 120,521 34,016
Foreign stocks : 25,007 11,290
Foreign bonds 15,139 -
Real estate equity funds ' 61,574 55,427
Finaneial futures 1T 1

Total investments : C 812,512 404,376

Loans and mortgages, at cost - 201,797 185,399

Receivables:

Contributions 13,037 15,038
Acerued interest and dividends : ' 12,454 9,144
Total receivables ' 25,491 24,242

Cash _ _ 28,958 148,001

Total assets : _ 858,758 562,018
Liability - accrued expenses 2,425 2,486
Net assets available for benefits $ 866,333 659,572

See accompanying notes to financial statements,

—4]1-



. STATE OF ALASKA
TEACHERS' RETIREMENT SYSTEM

Statements of Changes in Net Asgets Available for Benefits

Years ended June 30,:1985 and 1984

{in thousands)

Additions:
Investment income:

Net appreciation (depreciation) in fair value of

- investments {(note 5)
Interest
Dividends

Total investment income

Contributions:
State of Alaska and other employers

Employees -
Total contributions
Total additions
Daductions:
- Benefits paid:
Retirement
Mediecal

Total benefits pald -

Refunds to terminated employees
Administrative expenses
Total deductions
Net increase

Net asmets available for benefits:
Beginning of year

End of year

See accompanying notes to Financial statements.

42~

1985 1584
$ 78,418  (48,191)
69,320 58,139
4,851 3,420
152,589 13,3565
63,826 63,316
59,176 27,257
98,002 40,573
250,591 103,938
33,360 27,792
§ 393 3,257
37,753 31,080
3,126 3,094
2,951 1,605
“T7,830 35,748
206,761 68,190
659,572 591,382
$ 866,333 659,572




STATE OF ALASKA
TEACHERS' RETIREMENT SYSTEM

 Statement of Accumulated Plan Benefits
June 30, 1984

{in thousands)

Actuarial present value of accumulated benefits:
Vested bhenefits:

Partle;pants_currently receiving payments
QOther participants
Total vested benefits

Nonvested benefits
Total actuarial present value of accumulated benefits

- At June 30, 1883, the total actuarial present value of accumulated
benefits was $7056,795. During the year ended June 30, 1984, there

were na changss in the actuarial present value as a, result of a
change in aetuarlal assumptions {note 3}.

See accompanying noies to: financial statements.

43~

$ 284,261
433,396
717,657

86,361

3

$ 804,018



STATE OF ALA3KA
" TEACHER3'! RETIREMENT SYSTEM

Notes to Financial Statements
June 30, 1985 and 1984
(1) Deseription of State of Alaska Teachers' .Hetirement System (Plan)
The follewing brief description of the Plan is providéd for general informaticn

purposes only. Participants should refer to the Plan agreement for. mo“e
complete information.

The Plan is a joint-contrlbuuor plan created by State of Alaska Statutes effec-
tive July 1, 1955. The Plan was established to prOV1de benefits for teachers
and other ellglble partlclpanus.

Pension Benefits

General employees with eight or more years of credited servlce are zntitled to
‘annual pension benefits beginning at normal retirement age (55) equal to 2%
of thelr hlghest three—year average monthly compensation for each year of
service. The Plan permits early retirement at age 50. Employees may'elec*
to receive their pension benefits in the form of a joint and survivor
annuity. Minimum benefits for employeﬁs eligible for retirement are 525 per
maonth for each year of credited service. In addition, major medical bhenefits
are prov1ded '

Death and Disability Benef'its :

If an active employee, first hired under the Plan befor= July 1, 1932 'is par-
ticipating in the supplemental contributicn provision, dies and is survivad
by a2 dependent ¢hild or children, the employvee's spouse and children raceive
a survivor's allowance from the Plan. The amount of the survivor's allowanes
is determined by the participant's base salary and the number of dependeny
children., If an active employee was first hired under the Plan on or after
July 1, 1982, is not participating in or eligible for coverage under the
supplemental contribution provision and dies from an occupational ecause, the
spouse or beneficiary will receive a monthly pension from the Plan. The
amount of the pension changes on the date the employee's normal retirement
would have occurred if the employes had lived. The new benefit 1s based on
the employee's average base salary at the time of his/her death and the
credited service that would have acerued if the employee had lived and con-
tinued to work until normal retirement age.

(Continued)
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(2}

STATE OF ALASKA
TEACHERS' RETTREMENT SYSTEM

Notes to Financial Statements

If an employee with flve or more paid-uyp years of membership service iz not
eligible for normal retirement benefits and becomes permanently disabled, the
 employee is entitled to a monthly benefit. The annual disability benefit is
equal to 50% of the base salary at time of disablement plus an additional 10% .
of his/her base salary for each dependent Chlld up to a maximum of four '
ehildren. :

Summary of Signifieant Accounting Policies

Yaluation of Investments .

Investmente, cther than real estate equity fund and loans and mcrtgages, are
carried at market value to reflect the asset values of the Plan as determined
by the last quoted sales price at June 30, 1985 and 1984,

Real estate equity funds are stated at estimated market value as determined by
the independent management of the invesiment accounts. These investments do
not have a readily avallable market and generally represent long- tern
1nvestmene3

Loans and mertgages are serviced by the institution from which the ioam is pur-

chased. The policy of the Plan is to hold these investments until maturity
and, accordingly, the investimenta are stated at cost. Loans and mortgages

include approximately $2,340,000 and $1,882,000 for 1985 and 1984, respec-

tively, of other real estate owned. Other real gstate owned reprasents

properties on which the Plan has foreclosed and iz heolding with the intent to
resell,

Contributions Receivable

Contributlons from empleyees and employers for service through June 30 are
accrued. These contributions are considered fully cellectible and,
accordingly, no allowance for uncollectible receivables is conzidered
neces3sary.

Investment Income Receivable

Investment income receivable represents amounts earned but not yet received as
of June 30, These amounts are considered fully collectible and, aceerdingly,
no allowanee for uncellectible receivables is considered necessary,

(Contiﬁued)
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_ STATE OF ALASKA
TEACHERS' RETIREMENT SYSTEM

Notes to Financial Statements

{3) Aetuarial Present Value of Accumulated Benefits
Accumulated benefits are those future pericdic payments, including lump-sium diz-

 tributions, that are attributable under the Plan's provision to the service

. employees have rendered. Accumulated venefits include benefits expected to
be paid to retirad or terminated emplcoyees or their beneficiaries, benefici-
aries of employeas who have died, and present employees or their benefici-
aries. Benefits under the Plan are based on employees' compansation during
their highest three years of credited service. The accumulated benefits for
active employees are based on their average compensation during the three
years ending on the date that the benefit information is presented {(the valu-
ation date). Benefits payable under all circumstancess--retirement, death,
disability, and termination of employment--are included, te the extent they
are deemed atiributable to employee service rendered to the valuation date.

The actuarial present value of accumulated benefits is determined by an actuary
from William M. Mercer-Meldinger Incorporzted and is that amount that results
from applying actuarial assumptions to adjust the accumulated bencfifs to

 reflect the time value of money (through discounts for interest}) and the
probability of payment {by means of decrementa such as for death, disabilizy,
withdrawal, or retirement) between the valuation date and the expected date
of payment. The significant actuarial assumptions used in the valuations as
of June 30, 1984 are as follows: ' o

a. Actuarial cost method -~ attained age normal, also known as aggregate
method with supplemental liability, unfunded acerued benefit liability
amoprtized over 25 years.

b, Mortality basis - 1971 Group Annuity Mortality Table.

_@. . Retirement age - the average of age 50 and the earlisst age for which
unreduced retirenent benefits will be available. '

d, Interest rate - 8% per annum, compcunded anaually, net of investment
expenses., . _

e, Health inflation - 3% per annum.

f. S3alary scale - increase of 8% per annum for the first five years of
employment and 7% per year thereafter.

(Continued)
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(4)

STATE OF ALASKA |
TEACHERS' RETIREMENT SYSTEM

Notes to Financial Statements

g. Cost of livinglallowanee'(domicile'in Alaska) - H9% of those receiving
-'benefita will be eligible to receive the cost of living allowance.

h. Contribution refunds - 100% of those terminating after age 35 with
eight or mors years of service will leave their contributions and
thereby retain their deferred vested benefit. All others who terminate
‘are assumed bto have their contr1but10ns refunded.,

i, Asset valuatlon - three-year average ratio betweﬂn maﬁket and cost
values of the Plan's assets.

Tarnover and disability assumptions are based upon actual historical occurrence
rates of the Plan. The foregoing actuarial assumptions are based on the pre-.
sumption that the Plan will continue. Were the Plan to terminate, different
actuarial assumptions and other factors might be applicable in determining
the actuarial present value of accumulated benefits.

Funding Pollcy

" Emplovees' Contributions

{5)

Employees contribute 7% of their base salary as required by statute. A quali.
fied member may make an additional contribution of 1% of his/her base
salary. Contributions are ecollectéd by employers and remitted to the Plan,

Employer Contribution

The Employers? contrlbutlon rate iz determined annually on an actuarial basis.

Investnents _
During 1985 and 1984, the Plan's investments (including investments bought,
s0ld, as well as held during the year) appreciated {(depreciated) in value as

follows:

1985 1984
United States Government securities . $ 48,352 (26,712)
Corporate bonds, notes and debentures . 9,572 (2,859)
Common stoeck - - 15,008 (26,975
Foreign stock ' 3,487 {516}
Foreign bonds 93% -
Real estate equity funds 1,084 2,144
Gold ' o _ - _6,724

$ 78,418 (48,194)

A7



WILLIAM M.

ING ORI IRATED

Benefit Services / Consulting Actuaries

SUHMARY

We have completed a valuation of the Alaska Teachers' Retirement
System as of June 30, 1984 The principai'results of the actuarial
valuation are presented in this summary and analys1s, the two sections

which fol1ow are meant to provide the necessary suppart1na deta11s.

Section 1 presents the fundamental information on which the valuatien
was based. Included is a summary of plan provisions, information
about plan participants, and disclosure of the actuarial method and

assumptions used.

Section 2 presents the detailed actuarial valuation results. Its
subsections present a step-by-step derivation of the recommended
contributien. In addition, information requested by the auditors of

the Retirement System js presented.

The purposes of an actuyarial valuation are:
1. To examine the status of funding of the Plan, and
2. To determine the contribution rates for the State for each

school district in the System.

~48-
3 March & Metennan Company
1200 One Umon Square » Seattle. Washington 98701 + 206 382-0600



William M. Mercer-Meidingers, Incorporated

The most significant results of the valuation are as follows:

1983 1984
(1) Status of Funding |
as of June 30 '
(a) Valuation Assets S _
{('000 omitted) $562,944 $674,382
{b) Present Value of
Accrued Benefits L
{*000- omitted) : 706,795 804,018
{(¢) Accrued Benefit :
Funding Ratin ' 79.7% 83.5%
(2) Contributions For |
Fiscal Year 1986 1987
{a) HNormal Cost Rate 13.13% 13.91%
{b) Past Service Rate 4.23% 3.45%
{c) Total Contribution
Rate 17.36% 17.36%

In preparing this valuation; we have employed generally accepted
actuarial methods and assumpticns, in conjunction with emplayee data
provided to us, to determine a sound value for the Plan liabilities.
I certify that; to the best of my knowledge and belief, the. attached
statements are true and correct.

Respectfully submitted,

T K Hiekionl s,

Robert.F. Richardson, ASA

Principal

RFR/jam

April 4, 1985
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william M, Mercer-Meidinger, Incorporated

1.6 ACTUARIAL METHOD AND ASSUMPTIONS

Valuyation of Liabilities

A.

Actuarial Method - At cained Age Normal, also known as Aggregate Method
with Supplemental Liability.
is amortized over 25 years.

Actuarial Assumptions -

1.

2.

Interest

Salary Scale
Health Inflation
Mortality

Turnover

Disability

Retirement Age

Spouse's Age

Contribution Refunds

=50~

The unrunded accrued benefit 11&b111ty'

8% per year, compounded annually,
net of investment expenses.

% per year for the first five

~ years of employment and 7% per year

thereafter.
8% per year,
1971 Group Annuity Mortality Table.

Based upon the 1980-81l actual total
turnover experience. (See Table

1.

Incidence rates in accordance with
Table 2. Post-disability mortality
in accordance with rates published
by the Pension Benefit Guaranty
Corporation to reflect mortality of
thoseé receiving disability benefits
under Sccial Security,

The average of age 60 and the

- earliest age for which unreduced

retirement henefits will be
available.

Wives are assumed to be four years
younger than hustands.

"100% of those terminating after age

35 with eight or more years of
service will leave - their
contributions and thereby retain
their deferred vested benefit. All
others who terminate are assumed to
have their contributions refunded.



william M. Mercer-Meidinger, lncqrpara!ed

10, C.0.L.A. | . 489% of those receiving retirement
' "~ benefits will be eligible for

CUOQL.A' )
11. Sick Leave 4.7 days of unused sick leave for

each year of service will be
- available to be credited once the
‘member i5 retired.

12. Expenses No Toading for expenses.

Valuation of Assets
Based upon the three-year average ratio between market and book values of

the System's assets. Assets are accounted for on an accrued basis.

Yatuation of Medical Benefits

‘Medical benefits for retirees are provided by the payment of premjums. from
the trust fund. A pre-65 cost and lower post-65 cost (due to Medicare)
wergfassumed such that the fotal rate for dll retireeé EQUa1§-the present
premﬁum rate. These medical premiums are then increased with the health
inflation assumption. The same methnd'used for funding retirement benefits

is also used to fund health benefits.

. [



William M. Mercer-Meidinger, incorporated

TABLE 1

EMPLOYEE TURNOVER ASSUMPTIONS

Select Rates of Turnover

During the First 3 Years .

- of tmployment

Year of
Employment
1
2
3

Year of

Employment

1
2
3

. Males

12
.26
.32

Females

09
11
.16

59

After 3 Years: of

Employment
Attained

Aga Rate
20 .1500
21 L1500
22 . 1500
23 L1500
24 . 1500
25 . 1500
26 .1500
27 . 1500
28 . 1500
29 . 1500
30 .1400
31 .1300
32 .1200
33 .1100
34 .1000
35 0900
36 . 0830
37 .0800
38 L0700
39 L0700
40 .0650
41 .0650
42 .0650
43 .0600
44 L0600
45 .06C0
46 .0600
47 L0550
48 L0550
49 L0550
50 .0500
51 . 0500
52 L0500
53 .0500
54 .0500
55 and Up  .000C



. TABLE 2
William M. Mercer-Mgidinger, Incorporated _
OISABILITY RATES = -
ANNUAL RATES FOR 1,000 EMPLOYEES

525 Rate
20 .70
21 o 71
22 72
23 .73
24 g4
25 .75
26 .76
27 .78
28 .80
29 .82
30 .84
31 .86
32 .88
33 .90
34 L9893
35 .96
36 99
37 1.03
38 1.87
39 1.11
a0 1.15
41 -1.20
42 1.27
43 1.36
44 - 1,48
A5 1.62
48 1.76
47 1,21
48 2.07
49 2.23
50 2.40
- 51 2.60
52 2.86
53 3.18
54 3.56
55 4.00
56 4.59
57 5.34
58 6.10
59 7.20
60 8.43
61 9.75
62 11.30



William M. Mercer-Meidinger, Incorporated
2.4 BREAKDOWN OF PRESENT VALUE

OF BENEFITS
('000 OMITTED)

Preseht Value

Preéent Value of of Fully
Accrued Benefit Projected Benefit
Active Members
Retirement Benefits - $217,205 -3 536,645
Terminatien Benefits B 96,522 230,031
Disability Benefits 12,033 18,511
Death Benefits 4,388 8,678
Return of Contributions 10,837 17,104
Health Benefits : 122,592 152,886
Subtotal $463,577 $1,063,855
Inactive Mehbers
Not Vested | % 5,094 § 5,094
Vested Terminations 51,086 51,086
Retirees & Beneficiaries 284,261 284,261
Subtotal ' - $340,441 $ 340,441
Totals : £ $804,018 $1,404,296
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William M. Mercer-Meidinger, Incorporated

2.5 CALCULATION OF TOTAL CONTRIBUTION RATE .
FOR FISCAL YEAR 1987
(*000 OMITTED)

Normal Cost Rate

Present Value of Fully Projected

() Benefits - $1,404,296
{2) Present Value of Accrued . . | o

Benefits _ _ - 804,018
(3} Present Value of Arrearagé

Indebtedness | ' _ 23,426
(4) 'PrESent Value of Future Contributions ' - B

(1) - (2) - (3) 576,852
(5) Present Yalue of Future Salaries | 2,726,381
{6) Normal Cost Raté

- (4) = (8) ' : - 21.16%

{7) Average Member Contribution Rate | 7.25%
(8) Consolidated Emplayer Normal

Cost Rate, (6) - (7) 13.91%
Past Service Rate |
(1) Present Value of Accrued Benefits _ $ 804,018
{2} Valuation Assets | 674,382.
{3) Total Unfunded Liability, (1) - (2) | 129,636
(4) 25-Year Amortization Factor 11.528758
(5) Past Service Payment, (3) &+ (&) | - 11,245
(6) Total Salaries 325,540
(7) Past Service Rate, (5) + {(6) - | 3.5
Total Emplofer Contribution Rate o 17.36%

VAL11/jam
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STATE OF ALASKA
_ - TEACHERS' RETIREMENT FUND
Comparative Statement of Operations

FISCAL YEAR ENDED
June 30, 1985 dJune 30, 1984

Beginning Equities and Reserves $659,572,326 $591,382,599
Additions: |
Employees' Contributions: : .
Mandatory 27,235,390 25,175,874
SuppTemental 965,710 959,941
Reinstatement 190,257 ' 201,660
Arrearage 740,333 876,576
Retrgactive 43,957 42,867
Total Employees' Contributions 29,175?64? 27,256,918
Employers' Contributions 34,993,?56 31,086,699
" State Contributions-Matching 33,832,085 32,228,800
Net Investment Income 73,303,833 60,586,110
Market Value Adjustment 78,418,155' (48,193,923}
DVA _ 8,623
Interest Earned on : _
Employees' Indehtedness ' _ 851,999 © 973,342
Option I Suspense _ : 7,245
Total Additions 250,591,343 103,937,946
Total Equities, Reserves : _
and Additions $910,163,669 $695,320,545
- Deductions: |
Administrative Expenses
Personnel Services . 674,194 660,830
Travel and Moving : _ 37,425 32,594
Contractual Services ' 646,521 : 310,724
Supplies and Materials 19,058 26,654
Machinery/Equipment ' : 38,757 64,727
Grants/Inter-Agency 1,535,319 509,900
Total Administrative Expenses 2,951,274 1,605,429
Employees' Contributions
and Interest Refunded 3,126,205 3,084,220
Medical Benefit Expenses 4,393,200 3,256,699



STATE OF ALASKA

TEACHERS' RETIREMENT FUND _
Comparative Statement of Operations

Retirement Benefits Paid:
Base Benefits
Cost of Living AlTowance
Widow Annuity
Survivor Annuity
Disability Benefits
Post Retirement Pensjon Adjustment
Lump-Sum Payments
Non-occupational Death Benefits

‘Total Retirement Benefits
Total Deductions

Ending Equities and Reserves

57~

FISCAL YEAR ENDED

June 30, 1985

23,974,460
1,669,673
335,587
491,321
1,189,528
5,565,559
118,942
14,248

33,359,318
43,829,997

June 30, 1984

$866,333,672

20,181,659
1,413,005
283,883
498,889
1,178,004
4,022,978
203,659
9,794

27,791,871
35,748,219

$659,572,326




STATE QF ALASKA
TEACHERS' RETIREMENT SYSTEM
YEAR ENDED JUNE 30, 1985
INCOME AND RECEIPTS
$172,173,188

(19.65%)

(17.45%)

EMPLOYER

EMPLOYEE
CONTRIBUTIONS

(20.32%) CONTRIBUTIONS

INVESTMENT
INCOME

(42.58%)

-E8-



STATE QF ALASKA :
TEACHERS' RETIREMENT SYSTEM
YEAR ENDED JUNE 30, 1985

DISBURSEMENTS
$43,829,997

, MEDICAL BENEFITS
(10.02%)

EMPLOYEE REFUNDS
(7.13%)

ADMINISTRATIVE
EXPENSES
RETIREMENT (6.73%)

‘BENEFITS

(76.12%)

-509-
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| STATE OF ALASKA |
TEACHERS' RETIREMENT FUND
TOTAL ASSETS |
FISCAL YEARS 1974 THROUGH 1985
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TEACHERS' RETIREMENT FUND
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STATE OF ALASKA
"TEACHERS' RETIREMENT FUND
Employer Contribution Rates

Fiscal Year 1985

Employer

Adak Region School District
Alaska Gateway Schools
Alaska, University of
Alaska, University of, Geophysical
Institute -
Aleutian Region School District
Anchorage Schooi District
. Annette Island School District
Association of Alaska Schoal Boards
Bering Straits School District
Bristol Bay Borough School District
Chatham School District
Chugach Regional School District
Copper River School District
Cordova School District
Craig School District
Delta-Greely School District
Department of Education,
State of Alaska
Di1Tingham School District
Fairbanks North Star Borough School
District
Galena City School District
Haines City Schoois
Hoonah .City Schools
Hydaburg City School District
Iditarod Area School District
Juneau Borough School District
Kake City Schools
Kenai Peninsula Borough School District
Ketchikan Gateway Borough School District
King Cove City School District
Klawock City Schools _
Kodiak Island Borough School District
Kuspuk School District
Lake and Peninsyla School District
Lower Kuskokwim Schoel District
lLower Yukon School District
Matanuska-Susitna Borough School District
National Education Association
Nenana City Public Schools
Nome . City Schools '
North Slope Borough School District
Northwest Arctic School District
Pelican School District
Petershurg City Schools

_53_

PerCentage
8.98
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STATE OF ALASKA
TEACHERS® RETIREMENT FUND
Fmployer Contribution Rates
Fiscal Year 1985

Continued

Employer

Pribitaf Region School District
Railbelt Schoel District

Sand Point City School District
Sitka Borough School District
Skagway City Schoal District
Southeast Islands School District
Southeast Regional Resource Center
Southwest Region School District
‘Saint Marys School District

State Legislature

Tanana School District

Valdez City Schools

Wrangel]l Public Schools

Yakutat School District

Yukon Flats Scheol District

Yukon Koyukuk School District

~6d-

Percentage
8.98
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: ALASKA PUBLIC EMPLOYEES' RETIREMENT SYSTEM

SCHEDULE_OF INVESTMENTS. HELD AT

JUNE 30, 1985
{IN THOUSANDS)

- (CONTINYED)
Common Stock - . -Shares
AMP, Inc. ' 12,000
AMR Corporation _ 45,000
Abbott Labaratories 12,200
Air Products and Chemicals, Inc, 12,900
Alcan Aluminum, Ltd. 23,700
Alco Standard Corporation 40,300
Amerada Hess Corporation 44,700
American Electric Power Company 51,400
American Express Company 30,000
American General Corporation 22,000
American Greefings Corporation 21,000
American Home Products Corporation 23,000
American Home Products Corporation 21,000
American International Group, Inc. 17,700
American Standard, Inc. _ 51,200
Amoco Corporation : 22,200
Atlantic Richfield Company 24,800
Avery International Corporation 55,000
" Baker International Carporation 81,000
Beverly Enterprises - 58,000
Black and Decker Corporation - 26,000
Boeing Company 35,250
Boeing Company 4,950
Boeing Company . 8,250
Bristol-Meyers Company -~ 33,000
Burroughs Corporation 20,000
CPC International, Inc. 35,300
Caterpillar Tractor Company 19,300
Chase Manhattan Corporation 11,600
Chemical New York 13,500
Chevron Corporation 50,000
Citicorp - 24,800
Coca-Cola Company ' 15,600
Coca-Cola Company 28,000
Collins and Aikman Corporation - 59,600
Control Data Corporation : 41,800
Consolidated Freightways, Inc. . 42,900
Cooper Industries, Inc. 13,900
Deere and Company 23,300
Delta Airlines _ 38,000
Digital Equipment Corporation _ 17,000
Digital Equipment Corporat1on 2,125,000
Bover Corporation 40,000

-69-
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Cost

369

1,682 -

486
573
654

1,204

1,356
1,081

1,155 -

1,046

604
1,212
1,104
1,118
1,393

1,484

1,125
1,821
1,396
2,014
565
1,308

247
1,881

1,282 -

1,355
. 585
667
414
1,699
934
1,062

1,932

995
1,201
967
1,262
686
1,378
1,802
2,325
1,420

$

: Market

387
2,154
700
718
595
1,506

1,268

1,214
1,425
1,532
751
1,469
1,341
1,505
1,530
1,424
1,485

1,719 .

1,438
2,233
514
1,577
222
369
2,025
1,170
1,611
639
700
557
1,869
1,225
1,082
1,943
1,304
1,082
1,362
1,542
702
1,862
1,596
2,369
1,520



ALASKA PUBLIC EMPLOYEES' RETIREMENT SYSTEM

SCHEDULE OF INVESTMENTS HELD AT
JUNE 30, 1985

(IN_THOUSANDS)

-70-

{ CONTINUED)
Common Stock Shares
Dow -Chemical Company 29,700
Dow Chemical Company 42,400
EI DuPont De Nemours and Company 34,300
Fastman Kodak Company 35,000 .
Family Dollar Stores, Inc. 48,000
Federated Department Stores 22,500
First Chicago Corporation 31,300
First Chicago Corporation 75,000
Fluer Corporation 80,500
GTE Corpeoration 40,300
General Dynamics Corporation 19,400
General Electric Company 24,500
General Electric. Company 32,100
General Foods Corporation 7,000
General Motors Corporation 28,500
General Motors Corporation 20,850
General Motors Corporation 18,500
General Re Corporation 18,000
Hewlett-Packard Company 45,000
Hewlett-Packard. Company 30,000
Hospital Corporation - 26,700
International Business Machines Corporation 27,500
International Business Machines Corporation 11,200
International Minerals and Chemical 37,000
International Paper Company 19,900
Johnson and Johnson 17,300
K-Mart Corporation 31,200
Kerr-McGee Corporation 31,300
Kroger Company 43,500
Lear Siegler, Inc. 30,000
Li11ly E1i and Company 18,300
Loctite Corporation - 30 OOU
lLoral Corporation 30,000
Lowes Companies, Inc. 62,000
MCA, Inc. 5,700
Macy RH and Company 15,000
Mapco, Inc. 43,500
Marriott Corporation 14,500
McDonalds Corporation 21,500
McDonalds Corporation 28, OOB
McGraw-Hill, Inc. 30,000
Melville Corporation 29,400
Merck and Company, Inc, 13,000

COst

857
1,292
1,842
1,624
1,082
1,101

728
1,844
1,417
1,624
1,347
1,374

- 1,778

396
2,023
513

‘1,416

1,040
1,480
1,027
1,083
3,247

1, 265

1.422
995
562

1,084
925

1,731

1,285

1,135
503

757

1,509
234
655

1,517

1,088
1,026
1,409
1,336
1,098

1,401 -

'Market

1,062
1, 516

1,994
- 1,549
-1,242

1,434
696
1,669

1,389

1,627
1,442
1,516
1,986

567
2,052

- 865
1,332
1,530
1,575

1,050

1,295
3,403
1,386"
1,508
975

- 802
1,197
- 91k
1,974
1,680
1,583
953
1,080
1,666

?76
1,523
1,368
1,473
1,918
1,478
1,411 .
1,464



ALASKA PUBLIC EMPLOYEES' RETIREMENT SYSTEM

SCHEDULE OF INVESTMENTS HELD AT

~ JUNE 30, 1985

(IN THOUSANDS)

(CONT INUED)
Common Stock ' : Shares:
Merck and Company, Inc. 4,700
Minnesota Mining and Mfg. Company 19,000
Motorola, Inc. 12,000
Motorola, Inc, 15,000
NCR Corporation ' 34,200
NCR Corporation _ 48,000
NWA, Inc, 43,000
Nabisco Brands, Inc. 21,600
Nynex, Carporation 11.500
- Ohio Casualty Corporation 28,500
Owens-Corning Fiberglass Corporation 46,400
Pacific Telesis Group 20 000
Panhandle Eastern Corporation 12,?00
Pepsico, Inc. 9,000
Pepsico, Inc. . ' 25,700
Phibro Salomon Corporation 37 500
Philip Morris, Inc, 7,800
Pioneer Hi-Bred International, Inc. 25,000
Proctor and Gamble Company . ' 29,000
Proctor and Gamble Company 25,800
RCA Corporation 32,500
Raytheon Company 32,700
Revlon, Inc, : 30,700
Richardson Vicks, Inc. 26,500
" Royal Dutch Petroleum Company 25,500
Royal Butch Petroleum Company 21,700
Sanders Associates, Inc. 24,900
Schering-Plough Corporation 18,500
Schlumberger, Ltd. 37,600
Searle GD and Company 24,000
Searle GD and Company 13,600
Sears Robuck and Company - 49,900
Shared Medical Systems Corporation 23,500
Sheller Globe Corporation 20,000
 Singer Company 50,000
Smithk1ine Beckman Corporation 21,800
Sonat, Inc. 5,000
Standard Qi1 Company Ohio 14,500
TRW, Inc, : 20,000
TRW, Inc. - 19,000
Tektronix, Inc. 5,400
Tennece, Inc. 24,700
Texaco, Inc. 20,400

-71-

Cost

400
1,572

529
847
1,352
1,763
767
1,707
1,509
1,243

337

392
1,117
1,296

832
1,564
1,405
1,069
1,317
1,071

1,271
1,122
835
684
1,603
1,096
702
1,731
669
393
1,623
1,455
178
640
1,332
1,479

1,030
752

1,452

529
1,513
A0
512
1,047

- 1,470

2,327
1,785

- 1,026

1,760

- 1,641
1,588

460

541

1,546

1,598
666
819

1,631

1,451

1,548

1,63b

1,251

- 954

1,492

1,269.
921
828

1,296
734
1,915
550
1,838
1, 518

680
1,498
1,423

327
1,047

773



- ALASKA' PUBLIC EMPLOYEES' RETIREMENT SYSTEM

SCHEDULE OF INVESTMENTS HELD AT

JUNE 30, 1985

(IN THOUSANDS)

{ CONTINUED)
Common” Stock ' Shares Cost Market
Texaco, Inc. : _ 40,000 1,378 1,515
Texas Utilities Company 23,700 620 . 735
Textran, Inc. . 33,500 1,713 1,843
Times Mirror Company - _ 35,000 1,501 1,882
Tribune Company : 28,000 873 1,314
Union Pacific Corporation 6,400 254 306
United Technologies Corporation 24,500 1,024 1,017
Varian Associates: 27,300 833 - 802
Viacom International, Inc. 45,000 1,787 2,150
Walmart Stores, Inc, 34,600 1,511 1,891
Washington Post Company 19,000 1,505 2,310
Whirlpool Corporation 34,000 1,548 1,624
Whirlpool Corporation 45,000 $ 2,135 - % 2,149
Total Commen Stock $164,421

$186,850

Wy .



ALASKA PUBLIC EMPLOYEES' RETIREMENT SYSTEM
SCHEDULE OF INVESTMENTS HELD AT
© JUNE 30, 1985

(IN THOUSANDS)

(CONTINUED)
Cost _ Market
Foreign Investments Managed By
Morgan Guaranty Trust
Equities $16,383 $18,234
Funds Reserved for Equity - _
Purchases 675 - 682
Total Morgan Guaranty Trust 17,058 18,916
Citibank - - -
Equities : 17,242 19,897
Funds Reserved for Equity -
Purchases . 10 11
Total Citibank 17,252 19,908
Total Foreign Investments $34,310 . $38,824
Financial Futures
Discount Corporation of NY ' $ 1 $ 1
Real Estate'Equity Fund
Aetna Life and Casualty $10,726 $12,228
Equitabie Life Insurance Co. 12,158 14,729
Prudential Insurance Co. : : 7,923 - 8,954
John Hancock Life Insurance Co. 8,756 9,700
Morgan Guaranty Trust 6,467 7,019
Security Capitol 22,385 23,214
JMB Industrial ' 14,224 14,291
Karsten . ' 1,790 1,797

Total Real Estate Equity Fund - $84,429 - $91,932

-73-
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ALASKA PUBLIC EMPLOYEES' RETIREMENT SYSTEM
SCHEDULE OF INVESTMENTS HELD AT
. JUNE 30, 1985

(IN THOUSANDS)

{ CONTINUED)
Real Estate Mortgages
and SBA Loans :
_ Qut- Weighted
Interest Standing Average
. Rate Range : Cost - Yieid
SBA Loans Services By
Alaska Mutual Bank 9.50 $ 45 9.00
Alaska Statebank : 10.50 _ 40 18.00
First Bank _ h _ 9.75 34 9.38
First National Bank of Fairbanks 15.75 4638 15.69
National Bank of Alaska : 8.00 - 10.50 246 8.87
Rainier Bank Alaska 8.00 - 9.25 37 7.50
Total SBA Loans $870
Bureau of Indian Affairs
Serviced By N
National Bank of Alaska _ 10.50 $940 10,31
Farmers Home Administration Loan
Serviced By
National Bank of Alaska - 975 31,427 9.56
Conventional/Residential Mortgages
Serviced By _
Alaska Continental Bank © 13.50 - 14.50 § 1,210  13.94
Alaska Federal Savings and Loan 9.25 - 16.50 3,421 12,84
Alaska Mutual Savings Bank 9.375 ~ 17.25 9,763 11.78
Alaska National Bank 9.25 - 12.00 9,122 10,17
Alaska Pacific Bank - 9,375 - 15,75 11,746 11.62
Alaska Pacific Mortgage Company 13.50 -~ 15.50 7,997 13.89
Alaska Statebank 9.375 - 16.75 19,493 12.27
Arctic First Federal Savings & Loan .50 = 11.75 763 - 10,03
FedAlaska Federal Credit Union - 13,50 - 14.50 1,434 14.15
" First Alaska Mortgage 13.00 - 15.125 462 14,03
First Bank 9.375 - 14,50 938 10.12
First Federal Bank of Alaska 9,875 - 16.50 6,084 13.88

=74~



ALASKA PUBLIC ‘EMPLOYEES' RETIREMENT SYSTEM
SCHEDULE_OF INVESTMENTS HELD AT
JUNE 30, 1985

(IN THOUSANDS)

{CONTINUED)
Real Estate Mortgages _
and SBA Loans - Continued: : f
- Out- Weighted
Interest ' Standing Average
Rate Range Cost = Yield
First Interstate Bank of Alaska 8.00 - .16.75 $ 4,051 12.73
First Mational Bank of Anchorage 9.25 - 16.50 26,849 12,13
First National Bank of Fairbanks 9,875 - 15,75 4,348 12.74
Home Savings and Loan 9.50 - 16,125 9,279 10.87
Kissell Mortgage Company 8.50 - 17,25 149,921 - 13,28
Lomas and Nettleton Company 14.00 57 13.69
Mational Bank of Alaska . 10.50 - 16.00 1,753 12.36
Peoples Mortgage Company 10.25 - 10.50 727 - 10.22
Peninsula Savings and Leoan 11.50 - 15.50 576 14,41
Rainier Bank Alaska. 9.50 - 11.00 1,525 10,12
Seafirst Corperation 9.25 - 14,875 13,086 10.99
Security National Bank 10.75 -~ 16.75 4,533 - 14.04
Total Conventional/Residential -
Mortgages’ : $289,138
FHA Mortgages Serviced By
Alaska Mutual Bank 6.75 - 8.0 - § 342 7.80
Alaska National Bank 7.50 - 8.50 177 7.62
Alaska Pacific Bank ~11.50 377 11.56
Alaska Statebank 5.25 - 8.50 1,142 7.37
First National Bank of Anchorage 5.25 - 9,00 989 7.64
National Bank of ATaska 5.25 - 8.50 727 7.11
Rainier Financial Services 5.75 - 7.50 _ 626 7.12
Washington Mortgage Company 7.00 798 7.87
Total FHA Mortgages $ 5,178
Total Real Estate Mortgages '
and SBA Loans . $297,553

-75-
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ALASKA TEACHERS' RETIREMENT SYSTEM

SCHEDULE OF INVESTMENTS HELD AT

JUNE_30, 1985

(IN THOUSANDS)

Common Stock

AMP, Inc.

AMR Corporation

Abbott Laboratories

Air Products and Chemicals, Inc.
Alcan Aluminum, Ltd.

Alco Standard Corporation
Amerada Hess Corporation
American Electric Power Company
American Express Company
American General Corporation
American Greetings Corporation
American Home Products Corporation
American Home Products Corporation
American International Group, Inc.
American Standard, Inc.

Amoco Corporation

AtTantic Richfield Company
Avery International Corporation
Baker International Corporation
Beverly Enterprises

Black and Decker Corporation
Boeing Company

Boeing Company

Boeing Company

Bristol-Meyers Company
Brunswick Corporation

Burroughs Corporation

GPC International, Inc.
Caterpillar Tractor Company
Chase Manhattan Corporation -
Chemical New York Corporation
Chevron Corporation

Citicorp .

Coca-Cola Company

Coca-Cola Company

Collins and Aikman Corporation
Consolidated Freightways, Inc.
Control Data Corporation

Cooper Industries, Inc.

Deere and Company

Delta Airlines. _
Digital Equipment Corporation
Digital Equipment Corporation

(CONTINUED)

Shares

8,000
30,000
7,800
8,300
17,900
26,400
28,800
30,600

17,000

14,400
19,000
15,000
15,000
10,600

32,600

14,200
16,300
35,000
48,000
37,000
16,500
22,500

3,160 °

6,750
20,000
20,000
20,000
22,500
12,400

7,400

8,800
36,000
15,900
17,000
10,000
44,000
28,100
26,700
28,300
14,900
25,500

1,370,000
10,500

$

Cost

246

1,063 -
306

367
494
- 797

973 .

644
654
990
547
791
796
- 652
858

922 .

737
1,159
778
1,285
349
833
123
202
1,141
779
1,282
854
376
426
269

1,154 -

1,173
681
727
612

768

826
439
919
1,494
1,113

$

“Market

258
1,436
448

. 462
450
- 987
817
723
808
1,003
679
958
958
901
974
911
976
1,094
852
1,425
395
1,007
141
302
1,228

1,170
1,027

447
363
1,346
785
1,179
694
963
g9z -
691
993
449
1,250
1,528
986



ALASKA TEACHERS' RETIREMENT SYSTEM

SCHEDULE OF INVESTMENTS HELD AT

JUNE 30, 1985

(IN THOUSANDS)

(CONTIRUED)
Common. Stock Shares Cost Market
Bover Corporation 25,500 900 969
Dow Chemical Company 19,200 556 686
Dow Chemical Company 29,500 ' - 918 1,085
ET1- DuPont De Nemours and Company ' 22,000 1,181 1,279
Fastman Kodak Company : 22,000 1,013 974
Edwards AG, Inc. ' 36,000 1,‘37 1,183
Family Dollar Stores, Inc. 30,000 678 776
Federated Department Stores 14,400 - 689 918
First Chicage Corporation 20,000 465 445
First Chicago Corporation 50,000 1,229 1,113
Fiuor Corporation ' 51,500 ' 508 888
GTE Corporation ' 26,000 1,046 1,050
General Dynamics Corparation 12,400 361 922
General Electric Company 15,600 867 965
General Electric Company 20,700 1,138 1,281
General Foods Corporation : 4,300 243 348
General Motors Corporation 11,900 907 857
General Motors Corporation 16,500 1,144 1,188
General Motors Corporation 1,150 20 47
General Re Corporation : 11,900 678 1,012
Hewlett-Packard Company - 28,000 917 . 980
Hewlett-Packard Company 16,000 553 560
Hospital Corporation 17,100 692 829
International Business Machines Corporation 7,300 809 903
- International Business Machines Cerporation 17,800 2,074 - 2,203
International Minerals and Chemical 23,700 805 966
International. Paper Company . 12,800 638 627
Johnson and Johnson 11,200 361 519
K-Mart Corporation 20,000 693 768
Kerr-McGee Corporation 18,600 C 580 573
Kroger Company 30,000 1,204 1,361
Lear Siegler, Inc. 19,000 80z 1,064
Lilly E137 and Company . 12,000 744 1,038
Loctite Corporation 20,000 : 602 634
Loral Corporation 20,000 503 720
Lowes Companies, Inc. o 41.000 936 1,102
MCA, Inc. ' 3,700 151 222
HMacy RH and Company 9,600 118 497
Mapco, Inc. 28,000 969 980
McDonalds Corporation 19,100 930 1,308
McDonalds Corporation 14,200 667 973
McGraw~Hill, Inc, : 9,800 437 - 483
Melville Corporation 19,200 710 922

~-80-



ALASKA TEACHERS' RETIREMENT SYSTEM
SCHEDULE OF INVESTMENTS HELD AT

JUNE 30, 1985

(IN THOUSANDS)

(CONTINYED)
Common Stock Shares
Merck and Company, Inc. 2,400
Merck and Company, Inc. 8,600
Minnesota Mining and Mfg. Company 12,500
Motorola, Inc. 10,000
Motorola, Inc. 7,800
"NCR Corperation 22,100
NCR Corporation: 31,000 -
NWA, Inc. 27,000
Nabisco Brands, Inc. 14,000
Nynex, Corpgratign 7,900
‘Ohio Casualty Corporation 18,700
Owens-Corning Fiberglass Corporation 28,500
Pacific Telesis Group 12,900
Panhandle Eastern Corpecration 8,100
Pepsico,. Inc. : 5,800
Pepsico, Inc. 16,800
Phibro SaTomon Corporation #4,500
Philip Morris, Inc. - 12,000
Philip Morris, Inc. 5,000
Pioneer Hi-Bred Internaticnal, Inc. 15,000
Proctor and Gamble Company - 18,500
Proctor and Gamble Company 16,500
RCA Carporation 25,000
Raytheon Company 21,000
Revlon, Inc. 19,700
Richardson Vicks, Inc. 17,000
Royal Dutch Petroleum Company 13,5900
Royal Dutch Petroleum Company 14,9060
Sanders Associates, Inc. 16,000
Schering-Plough Corporation 12,500
Schlumberger, Ltd. 24,000
Searle GD and Company 8,700
Searie GD and Company 18,000
~ Sears Roebuck and Company 32,000
Shared Medical Systems Corporation 16,500
Sheller Globe Corporation 13,300
Singer Company - 30,000
SmithkTine Beckman Corporation 14,300
Standard 0il1 Company Ohio 9,300
TRW, Inc. 12,000
TRW, Inc. 13,000
Tektronix, Inc. 3,700
Tenneco, Inc. 15,900

-81-

Cost

203
773
1,011
352
247
538
873

1,090

688
b1b

1 120-

775
278
253
726
847
836
427
498
983

396

826
839
686
473
719
721
536
462
1,032
449
824
1,109
457
267
982
955
411
934
881
209
663

fMarket

270
969
974
341
266
677
949
1,461
1,15?
705
1,155
1,007
1,011
294
349
1,010
1,044
1,025
427
491
1,041
928
1,191
1,050
803
612
812
872
592
559
927
470
971

1,228

366

1,103 -

996
436
898
973
. 223
674



ALASKA TEACHERS' RETIREMENT SYSTEM
SCHEDULE OF INVESTMENTS HELD AT

Common Stock

Texaco, Inc.

Texaco, Inc.

Texas Utilities Company
Textron, Inc. _
Times Mirror Company
Tribune Company

Union Pacific Corporation
United Technologies Corporation
Varian Associates

Viacom International, Inc.
Watmart Stores, Inc.
Washington Post Company
Whirtpoc! Corporation
Whirlpool Corporation

Total Common Stock

JUNE 30, 1985

(IN THOUSANDS)

(CONTINUED)

-8~

Shares

15,000
25,700
15,200
21,500
23,000
23,400

4,400
15,800
17,500
29,100
23,300

5,200

21,700
28,700

Cost Market
553 568
880 973
395 471

1,099 1,183
945 1,236
683 1,097
173 210
660 656
534 514

1,158 1,390

1,020 1,273
407 637
990 1,036

1,374 1,370

$106,163  $120,621
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ALASKA TEACHERS' RETIREMENT SYSTEM
"EtHEDUEE‘UF‘TN?EETMEWT§‘HEE§‘ET“
JUNE 30, 1985

{IN THGUSANDSJ

{CONTINUED)
Cost Market
Foreign Investmehts.Managed By |
Morgan Guaranty Trust
Equities - $10,887 $12,091
Funds Reserved for Equity -

Purchases - 146 147
Total Morgan Guaranty Trust - 11,033 12,238
Citibank : _

Equities 11,018 12,762
Funds Reserved for Equ1ty : :

Purchases > 6 7
Total Citibank 11,024 12,769
Total Foreign Investments $22,057 $25,007
Financial Futures
Discount Corporation of NY $ 1 $ 1
Real Estate-Equity Fund _

Aetna Life and Casualty $11,060 $11,553
Equitable Life Insurance Co. 7,812 9,577
Prudential Insurance Co, - 5,408 - 6,299
John Hancock Life Insurance Co. 8,882 9,649
Morgan Guaranty Trust 4,342 4,680
Karsten 767 767
JMB Industrial 7,695 7,695
Security Capitol ' _ 11,192 11,354
Total Real Estate Equity Fund $56,158 1 $61,574

-84-
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ALASKA TEACHERS' RETIREMENT SYSTEM
_ §CHEDULE OF INVESTMENTS HELD AT
' — JUNE 30 1985 '

(IN THOUSANDS)

|

- (CONTINUED)
Real Estate\Mortgégeé
and SBA Loans .
' Qut- Weighted
Interest Standing Average
_ Rate Range . . Cost Yield -
SBA Loans Services By _ : -
Nat1ona] Bank of ATaska o 8.00 - 9.25 $827 8.28
Total SBA Loans o - $827
Farmers Home Administration Loan
Serviced By ' _
- First Interstate Bank of Alaska 12.75 685 12;59
Tota} Farmers Home Administration Loan - 3685 -

Convent10na1/Res1dent1a1 Mortgages
-~ Serviced By

Alaska Federal Savings and Loan 10.50 $ 836 10.44
Alaska First Mortgage Company 10.00 - 13.00 3,09¢ 11.22
Alaska Mutual Bank : 9.25 - 16.00 - 17,236 011,97
Alaska National Bank 10.50 - 12.00 2,339 11.19
Alaska Pacific Bank 11.25 72 10.94
Alaska Statebank . 11.00 8 10.69
Alaska USA Federal Credit Union 10.125 -~ 11.00 1,207 10,48
B.M. Behrends Bank 9.50 ~ 16.75 7,789 13.79
FedAlaska Federal Credit Union 14.00 110  13.81
First Interstate Bank of Alaska 9.50 - 17,50 25,318 11.95%
First National Bank of Anchorage 10.75 939 10.65
General Electric Mortgage Company 12,50 362 12.37
Home Savings and Loan -~ 10,25 490 10.19
‘Kissell Mortgage Company 8.00 - 17.00 57,067 13.16
Mt. McKinley Mutual Bank 9,25 - 14.875 3,553 11.01
National Bank of Alaska 9.25 ~ 17.25 _ 31,687 11.84
Peoples Mortgage Company 10.25 - 10,50 ' 726 10.22
Rainjer Bank of Alaska 9.50 - 16.50 6,741 11.36 -
United Bank Alaska 9.375 - 16.75 23,575 12.52
Verex Mortgage Company 12.00 -"17.75 13,353 14.00
Total Conventional/Residential
Mortgages : $196,507

-85



ALASKA TEACHERSf RETIREMENT SYSTEM
ULE OF ! _ '
JUNE 30, 1985

(IN_THOUSANDS)

{CONTINUED) -
Real Estate Mortgages
and SBA Loans - Continued: o
Out-~ Weighted
Interest Standing Average
Rate Range ' Cost Yield
FHA Mortgages Seryiced By
Alaska Mutual Bank 6.00 - 8.50 $ 481 - 7.51
Alaska National Bank 5.75 17 5.43
Alaska Statebank _ 5.25 - 8.50 522 5.92
First National Bank of Anchorage 5.25 - 8.50 1,272 8.21
National Bank of Alaska 5.25 - 8,00 1,012 7.22
Rainier Bank Alaska 7.50 23 7.50
Rainier Financial Services 5.25 - B8.50 _ 450 7.74
Total FHA Mortgages $ 3,777
Tota)l Real Estate Mortgages _
and SBA Loans _ $201,796

-85~



